
By EMILYN YAP

WHEELOCK Properties
(Singapore) posted a higher
revenue but a lower bottom
line in the fourth quarter as
fair value gains on invest-
ment properties shrank.

The property developer
plans to start construction
of Ardmore III in the mid-
dle of the year, and expects
Scotts Square to be complet-
ed in the second half.

For the quarter ended
Dec 31, 2010, Wheelock’s
turnover rose 40.1 per cent
year on year to $126.2 mil-
lion.

There was higher reve-
nue recognised from Scotts
Square based on the
progress of construction
works in FY2010.

This helped offset lower
revenue recognised from

Ardmore II and Orchard
View – projects which were
completed in the second
quarter last year.

Changes in the fair va-
lue on investment proper-

ties came up to $55.2 mil-
lion in Q4. This was 57 per
cent less than the gain a
year ago.

Consequently, net profit
for the period came up to

$107.8 million, falling 36
per cent.

Earnings per share was
9.01 cents, down 36 per
cent from 14.15 cents.

Wheelock’s results im-

proved for the full year. Rev-
enue was $571.7 million,
up 48 per cent from the pre-
vious year.

Apart from higher reve-
nue recognition from Scotts
Square, unit sales at Or-
chard View also contribut-
ed to the rise.

The absence of any im-
pairment loss on invest-
ments in the year support-
ed earnings.

Last year, Wheelock
took on an impairment loss
of $23.3 million.

For the full year, net
profit was $316.2 million,
up 21 per cent.

The group is proposing
a first and final dividend of
six cents per share, un-
changed from a year ago.

Wheelock expects Scotts
Square to be completed in
the second half of the year.

“Shops in Scotts Square
will open by this Christmas
and will contribute to the
group’s recurring income,”
said Wheelock CEO David
Lawrence.

Meanwhile, the develop-
er has started piling works
for Ardmore III and con-
struction will begin in the
middle of the year.

It will be building a
showflat, which should be
ready in the fourth quarter.

As at Dec 31, Wheelock
had cash and cash equiva-
lents of $860.7 million.

“We continue to be in a
strong financial position
with cash . . . allowing us
to take advantage of invest-
ment and acquisition oppor-
tunities which may arise,”
Mr Lawrence said.

Wheelock lost three
cents on the stock market
yesterday to close at $1.84.

By LINETTE LIM

RAFFLES Medical Group,
which announced its full-
year financial results yester-
day, has also unveiled
plans to establish a special-
ist medical centre in the Or-
chard Road area.

The healthcare group
posted a 19.5 per cent in-
crease in net profit to $45.3
million for the full year end-
ed Dec 31, 2010.

It attributed the im-
proved performance to “a
higher patient load, wider
range of medical special-
ties, continued improved
operating efficiencies, and
the recruitment of more
specialist consultants”.

Revenue grew 9.4 per
cent to $239.1 million, on
the back of positive reve-
nue contributions from all
its divisions.

Earnings per share was
8.65 cents, up from 7.3
cents in 2009.

Group net asset value
per share was 54.46 cents,
compared with 48.04 cents
a year earlier.

Cash and cash equiva-
lents stood at $107.14 mil-
lion as at Dec 31, com-
pared with $74.09 million
a year ago.

The group said yester-
day that it has successfully
tendered for the seven-sto-
rey freehold commercial
block of Thong Sia Build-
ing, which it will be convert-
ing into a new specialist
centre.

Jones Lang LaSalle –
which brokered the tender
– said the vendor was local-
ly incorporated company
Meng Iwa.

Located at 30 Bideford
Road, the 42,668 sq ft prop-
erty will be purchased at
$92.08 million.

“The purchase price of
the property represents 8.2
per cent of the company’s
market capitalisation as at
Feb 18, 2011,” said the
group.

It added that the annual
net profits attributable to
the property is about $2 mil-
lion.

To be financed with a
combination of internal
funds and bank borrow-
ings, the purchase is expect-
ed to be completed on or be-
fore April 29.

Raffles Medical Group
executive chairman Loo
Choon Yong expects the
new specialist centre –

which will be operational
from “sometime next year”
– to see 100,000 patients in
its first year.

He also said he is not
concerned that the new cen-
tre would cannibalise the
group’s existing business-
es, as “the overall pie is
growing”.

Earlier, the group had
announced that it will ex-
pand Raffles Hospital by
102,408 sq ft.

To accommodate the
group’s expansion, Dr Loo
said they will be looking to
increase headcount by 25
per cent across the board.

As at Dec 31, 2010, the
group has a net cash posi-
tion of $84.6 million. A fi-
nal dividend of 2.5 cents
per share has been pro-
posed.

“The investment in the
new specialist medical cen-
tre at Orchard Road, togeth-
er with the expansion of
Raffles Hospital, is a vote of
confidence by the group in
the bright prospects of Sin-
gapore healthcare,” said
Dr Loo.

Raffles Medical’s shares
gained two cents to close at
$2.16 yesterday.

Revenue for the
period is 40.1%
higher but drop in
fair value gains
drag down earnings

By LYNETTE KHOO

CITING higher sales and
margins, Combine Will said
its net profit for the fourth
quarter ended Dec 31 al-
most doubled to HK$34.9
million (S$5.72 million)
from HK$17.8 million a
year ago.

Revenue during the peri-
od rose 27.2 per cent to
HK$431.1 million, thanks
to stronger performance
across all three business
segments – ODM/OEM,
moulds and toolings, and
machine sales. Contribu-
tion from all geographical
segments also improved.

The group achieved a
stronger gross profit mar-
gin of 18.3 per cent in the
fourth quarter compared to
14.7 per cent in a year-ago
period, as it raised produc-
tion efficiency and control
of production cost in its
ODM/OEM segment, deliv-
ered more higher-margin
moulds and increased the
sales of machines.

For the full year ended
Dec 31, its net profit more
than doubled to HK$103.8
million from HK$45.2 mil-
lion in 2009 as group reve-
nue surged 50.9 per cent to

HK$1.6 billion. Earnings
per share for the full year
was significantly higher at
H K $ 0 . 3 1 6 5 f r o m
HK$0.1378 in 2009.

Combine Will proposed
a final cash dividend of one
cent per ordinary share.

“Barring any unfore-
seen circumstances, we ex-
pect to continue to see posi-
tive growth in our three
business segments in the
next 12 months,” the group
said. “This is partly due to
the overall economic recov-
ery and also due to our in-
creased efforts in improv-
ing our production efficien-
cy and customer services.”

But Combine Will also
cautioned against a chal-
lenging environment for
China’s manufacturing in-
dustry that is facing cost
pressures from wages, raw
materials, inflation and the
strengthening yuan.

Still, there is room to im-
prove production efficiency
and provide value-added
services to customers, it
added. Combine Will has
been investing in automa-
tion throughout its manu-
facturing plants and is ex-
ploring other locations in
China to see if there are
cost savings possibilities.

By NISHA RAMCHANDANI

IT systems integrator CSE
Global has reported a net
profit jump of some 20 per
cent to $52.47 million,
while revenue rose 11 per
cent to $448 million, for the
financial year ended
Dec 31, 2010. Earnings per
share came to 10.47 cents,
up from 9.17 cents.

The company said that it
took a hit from the stronger
Singapore dollar for FY10.

“At constant currency ex-
change rate, the FY10 reve-
nue and profit after tax
would have grown by 16.2
per cent and 24.9 per cent
respectively,” it said in a re-
lease to the Singapore Ex-
change yesterday.

Revenue from the
Asia-Pacific region was
down nearly 5 per cent at
$119.28 million due to low-
er revenue recorded from
projects in China. However,
profit (after tax, amortisa-
tion and minority interest)
from the region was up
25.3 per cent on foreign ex-
change gains.

Meanwhile, the Ameri-
cas and Europe/Middle
East/Africa accounted for
34.6 per cent and 38.8 per
cent respectively of total
revenue, and 27 per cent
and 41.2 per cent respec-

tively of profit after tax and
non-controlling parties.

CSE Global received
$490.8 million worth of
new orders in FY10 – of
which $394.2 million re-
mained outstanding as at
Dec 31 last year – which is
down 6.4 per cent from the
$524.35 million worth of or-
ders received in FY09.

Cash generated from op-
erating activities helped it
to repay $50.1 million of
bank borrowings and subse-
quently improve its net
gearing to zero per cent as
at end FY10, compared to
38.6 per cent as at end
FY09.

Its directors have recom-
mended a first and final div-
idend of four cents per
share subject to approval of
shareholders at the upcom-
ing annual general meeting
on April 20. Once ap-
proved, the dividend will be
paid out on May 16.

Looking ahead, CSE Glo-
bal expects the business en-
vironment to stay positive.

“Taking into account the
outstanding orders as at
end of 2010 of $394.2 mil-
lion . . . CSE is confident of
a better performance in
FY11 compared with
FY10,” it said.

Shares in CSE Global fell
seven cents in trading yes-
terday to close at $1.30.

Wheelock Q4 profit
falls 36% to $107.8m

Raffles Medical
posts full-year
net of $45m

CSE profit jumps
20% to $52.5m

Combine Will’s Q4 profit
almost doubles to HK$35m

Expanding: The group will be converting Thong Sia
Building into a new specialist centre
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