
By LYNN KAN

MORE specialists and pa-
tients drove Raffles Medical
Group’s net profit for the
second quarter 15.9 per
cent higher to $14.4 million
from $12.4 million in the
same quarter last year.

Quarterly revenue also
hit a new high at $86.8 mil-
lion, up 12.9 per cent from
$76.9 million.

Earnings per share for
the second quarter came to
2.63 cents, up from 2.31
cents last year.

For the first six months
of 2013, Raffles Medical
Group’s net profit in-
creased 16 per cent to
$27.9 million from $24 mil-
lion, on the back of revenue
that rose 12 per cent to
$167.9 million from $149.9
million.

The group declared an
interim dividend of one
cent per ordinary share, un-
changed from the corre-
sponding period last year.

Raffles Medical Group
CEO Loo Choon Yong said
that higher patient num-
bers “have made the whole
enterprise more efficient”.
“There’re a lot of fixed
costs; even if there are
more patients, salaries are
the same. So all overheads
. . . will become more effi-
cient.”

Both domestic and for-
eign patients registered
strong increases year on
year. Dr Loo noted that for-
eign patients increased by
double digits as they seek
out “curative” services such
as heart, cancer and fertili-
ty treatments.

“Very often, during re-
cessions, discretionary
treatments like aesthetic or
cosmetic surgery will be af-
fected. But through many
crises, foreign patients com-
ing for curative services

continue to grow,” said
Dr Loo.

Raffles Medical Group’s
cash balance stands at
$126.4 mill ion as at
June 30, 2013, increasing
from $102.6 million at the
end of March 2013.

The group will start
work on its new extension
at its hospital premises
once it irons out technical is-
sues related to engineering
and building.

It also plans to add three
more clinics in Singapore
by the year’s end.

Foreign expansion is al-
so in the works. Dr Loo
said that the group wants
to establish a hospital in
China, but is looking for the
right joint venture partner
which is “like-minded, can
agree (with you) and can
see eye-to-eye”.

In the meantime, outpa-
tient medical centres in
Hong Kong and Shanghai
will continue to expand.
These centres account for
less than 5 per cent of the
group’s revenue, but the
hope is to get them to con-
tribute at least 10 per cent
eventually, said Dr Loo.

“Hong Kong is competi-
tive while China’s regulato-
ry environment is not used
to private medical services,
although they’re gradually
changing the rules and get-
ting used to the idea. They
are beginning to under-
stand the role that private
capital can play in the Chi-
nese healthcare system.”

In the stock market yes-
terday, Raffles Medical
Group rose four cents to fin-
ish at $3.12.

By S JAYASANKARAN
in Kuala Lumpur

SHARES of CapitaMalls
Malaysia Trust (CMMT) in-
creased by over one per
cent yesterday to RM1.69
apiece after at least two re-
search houses announced
“buy” calls on the shopping
mall real estate investment
trust (Reit).

CMMT, 35 per cent
owned by Singapore’s Capi-
taMalls Asia, invests in
income-generating real es-
tate malls throughout Ma-
laysia and owns Penang’s
Gurney Plaza, Kuala
Lumpur’s Sungei Wang Pla-
za, the Mines in Selangor
and the East Coast Mall in
Kuantan. In April, the
malls’ owner won share-
holder approval to make
more real estate acquisi-
tions, which is one reason

why it got back on the ra-
dar screens of investors giv-
en the generally lacklustre
interest in the Reit sector.

AmResearch reaffirmed
its “buy” call on CMMT yes-
terday with its estimated
“fair” value of RM2.15 a
share based on a discount-
ed cash-flow basis. In fair-
ness, that could be on the
high side with a consensus
analyst “fair” value coming
in at RM1.88 a share. But
in the eyes of the research
house, CMMT is doing just
fine: The firm made a dis-
tributable income of RM77
million (S$30.5 million) dur-
ing the first half of the year
within expectations and up
4 per cent year on year.

Half-year revenue rose
by 4 per cent from the previ-
ous year to RM149 million,
helped by higher rental

rates achieved from new
and renewed leases. Over-
all rates rose by 7.9 per
cent during the first half
while portfolio occupancy
remained strong at 98.8
per cent.

The firm has also im-
proved on its capital man-
agement. In May, the
group, in which the Employ-
ees Provident Fund also
has a significant interest,
re-priced the credit margin
of its existing floating rate
facilities, which resulted in
a reduction of 30 basis
points. The decline in credit
margins coupled to the bet-
ter interest rate reduced fi-
nance costs – the average
cost of debt in the second
quarter of the year stood at
4.31 per cent compared to
4.74 per cent previously.

Only business at the

firm’s Sungei Wang Plaza
has been affected, and even
that because of work on the
mass rapid transit system
that’s going on directly op-
posite the mall and hinder-
ing potential shoppers.

Even so, the firm’s man-
agement told Kenanga In-
vestment Bank that it
would use the time to refur-
bish the mall which is one
of Kuala Lumpur’s oldest.

Kenanga has a buy on
CMMT despite being unen-
thusiastic about the Reit sec-
tor. “We are neutral about
the sector as a whole,” the
investment bank said in a
note yesterday. “Nonethe-
less, CMMT is highly institu-
tionalised in shareholdings,
which offers some down-
side risk protection.”

Even so, its fair value of
RM1.73 a share was far
less than AmResearch’s.

By MINDY TAN

ASCENDAS India Trust
(a-iTrust) has posted an
available distribution per
unit (DPU) of 1.27 cents for
the first quarter ended
June, down 5 per cent com-
pared to the 1.33 cents post-
ed a year ago.

Based on the decision of
the trustee-manager, Ascen-
das Property Fund Trustee
Pte Ltd, to retain 10 per
cent of distributable in-
come star t ing from
FY12/13, DPU to be distrib-
uted is 1.14 cents. This is a
5 per cent dip from 1.2
cents a year ago.

Income available for dis-
tribution grew 13 per cent
to $11.6 million, due main-
ly to higher net property in-
come and interest income,
and lower finance costs.

Correspondingly, income to
be distributed rose 13 per
cent, from $9.2 million to
$10.4 million. Net property
income rose 3 per cent to
$18.3 million.

Finance costs, on the
other hand, dropped $0.8
million or 19 per cent due
to a reduction in outstand-
ing loans through repay-
ment. As at June 30, out-
standing loans were 9.6 bil-
lion rupees (S$204 million)
compared to 11.3 billion ru-
pees in the previous year.

Portfolio occupancy at
a-iTrust’s five IT Parks
stood at 96.6 per cent as at
June 30. For the quarter un-
der review, leases for about
0.24 million square feet of
space expired. Out of this,
99 per cent was retained,
and another 0.19 million sq

ft of new leases and for-
ward leasings were conclud-
ed, said the trust.

Providing an update on
Aviator, a 601,360 sq ft mul-
ti-tenanted office building
being developed in Interna-
tional Tech Park Banga-
lore’s Special Economic
Zone, the trust said it was
67 per cent complete and
had got leasing pre-commit-
ment of 26 per cent as at
June 30. It is expected to be
completed by year-end.

Gearing as at end-June
was 24 per cent. The trust
has debt headroom of $200
million or $706 million, be-
fore its gearing reaches 40
or 60 per cent (on a loan-to-
value basis) respectively.

The counter rose
half-a-cent to end trading
at 71 cents yesterday.

By NISHA RAMCHANDANI

TIGER Airways Holdings re-
ported a net loss of $32.77
million for the first quarter
ended June 30, 2013, wid-
ening from a loss of $13.7
million previously, weighed
down by its loss-making as-
sociates.

Revenue for Q1FY14
rose about 30 per cent
year-on-year to $236.17
million as passenger traffic
grew by 32.6 per cent, al-
though this was partially
offset by a 1.8 per cent de-
cline in yield.

Loss per share was 3.32
cents, versus a loss per
share of 1.6 cents in the
same quarter last year.

In the quarter, total ex-
penses grew around 26 per
cent to $242.4 million, in
line with the 30.2 per cent
growth in capacity, while
operating loss narrowed to
$6.2 million from $11.8 mil-
lion in Q1FY13. Its share of
losses from associates
worked out to about $26.6
million, arising mainly
from a reclassification of
loans to net investment.

Load factor for the quar-

ter edged up by 1.5 percent-
age points to 84.8 per cent
and the number of passen-
gers booked shot up 36 per

cent to 1.94 million.

Its most established
unit, Tigerair Singapore, re-
ported an operating profit

of $5.9 million for the quar-
ter, up 56.4 per cent. Reve-
nue increased 16.4 per cent
to $160.9 million, thanks to

higher passenger traffic vol-
ume although yield fell by
4.7 per cent. Yield was low-
er due to the move from

Changi Airport’s Budget
Terminal – which has been
demolished to make way
for the upcoming Termi-
nal 4 – to Terminal 2,
which has led to increased
passenger service charges.

In the quarter, Tigerair
Singapore took delivery of
one Airbus A320, bringing
its current fleet size to 21
aircraft.

“Tigerair Singapore is
looking forward to signifi-
cantly growing its traffic vol-
ume for FY14, through new
destinations introduced re-

cently and increased flight
frequencies on high-de-
mand routes,” the budget
carrier said.

Tigerair Australia post-
ed a 70 per cent increase in
revenue to $71 million, as
its network has been scaled
up following a six-week
grounding in 2011 when
the aviation authorities cit-
ed safety concerns. A lower
operating loss of $17.3 mil-
lion was recorded, down
from $21 million in the cor-
responding quarter last
year.

From the next quarter,
results from Tigerair Aus-
tralia will be deconsolidat-
ed from the group’s finan-
cial statements as it com-
pleted the sale of a 60 per
cent stake to Virgin Austral-
ia (VA) on July 8. Having
VA onboard would allow Ti-
gerair Australia to grow
more rapidly and compete
more effectively Down Un-
der, the budget carrier
said.

In a conference call yes-
terday, group CEO Koay
Peng Yen said that talks
were underway between
VA and Tigerair Australia
to make enhancements to
the latter as soon as possi-
ble.

However, the group
went on to warn that it
would continue to see loss-
es from associated airlines
Tigerair Mandala and Tige-
rair Philippines as it keeps
expanding in Indonesia
and the Philippines.

At the end of the quar-
ter, the group had a cash po-
sition of about $345.1 mil-
lion, boosted by its recent
preferential offering and
rights issue which brought
about net proceeds of about
$293.7 million.

Shares in Tiger Airways
closed unchanged at 62
cents yesterday. Its finan-
cial results were released af-
ter the close of the market.

CMMT jumps after ‘buy’ calls

Quarterly revenue
up 12.9% at a
record $86.8m

a-iTrust posts DPU of 1.14¢
in first quarter, down 5%

Airline reports
net loss of $32.77m
on its loss-making
associates

Raffles Medical Group
posts $14.4m Q2 profit

Dr Loo: ‘Hong Kong is competitive while China’s
regulatory environment is not used to private medical
services, although they’re gradually changing the rules
and getting used to the idea.’ BT FILE PHOTO

Weighed down: Its share of losses from associates worked out to about $26.6m,
arising mainly from a reclassification of loans to net investment. ST FILE PHOTO

Tiger sinks deeper
into loss for Q1
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Ezra Holdings Ltd awarded more than half a billion
worth of new projects, securing orders up to 2016

Ezra Holdings Limited, a leading global offshore
contractor and provider of integrated offshore solutions
to the oil and gas (O&G) industry, announced that its
Subsea Services (EMAS AMC) and Offshore Support
Services (EMAS Marine) divisions have been awarded
projects worth approximately US$505 million. These
projects will be executed in the North Sea, Africa, the
Gulf of Mexico and the Asia-Pacific region, and includes
a letter of intent for Ezra’s flagship vessel’s (the Lewek
Constellation) maiden job in West Africa, as well as a
US$126 million floater installation job in the North Sea.

EMAS Marine was awarded five time charter contracts,
for a Platform Supply Vessel (PSV) and four Anchor
Handling, Towing and Supply (AHTS) vessels, worth
a total of US$102 million. The average tenor of the
contracts is approximately 2.2 years.

Nan Fung conditionally acquires 29.98% of
Forterra Trust and 100% of its trustee manager
and property manager

Forterra Real Estate Pte. Ltd, Trustee Manager of
SGX-Listed Forterra Trust has announced that Nan
Fung and its affiliates (“Nan Fung”), one of the largest
privately-owned property developers in Hong Kong,
have conditionally contracted to acquire 29.98% of
SGX-ST listed Forterra Trust at S$2.98 per unit for a
total consideration of S$226.7 million. In addition, Nan
Fung will acquire 100% of the issued equity of Oriental
Management Services Limited, the parent company of
Trustee Manager and Property Manager for €17,466,813.

One of the largest privately-owned property developers
in Hong Kong, Nan Fung’s major business activities are
real estate development and investment, construction,
property management and financial investment.

Forterra Chairman, Mr Graham Sugden, said, “This
potentially brings onto the unit register of Forterra one
of the most respected and astute real estate groups in
Asia, adds business and real estate acumen of a very
high standard to complement the existing management
team, and the Board looks forward to a close and
successful long term relationship with Nan Fung.”

In March 2013, SGX makes it compulsory for all to declare their
short sell trades. With this new regulation, investors will be able
to know if the sell trades come from genuine sellers. This daily
short sell volume is now plotted in the Dynamic TA Chart of
ShareInvestor Station, which can be used to analyse the short
sell trend. The Dynamic TA Chart also allows you to customise
and save different parameters for the drawing tools.

Join us on 27th Jul 2013 as we show you the steps to setup
and analyse the short sell volume in the Dynamic TA Chart.
We will also do a step-to-step demonstration on how you can
fully utilize all the advanced features in ShareInvestor Station.

Time your trades with Time & Sales, Market Depth and Quote Movements

Monitor your portfolio of stocks with the Watchlist Information Aggregation,
Transaction Manager & Stock Alert

Analyse price trends with the Dynamic TA Chart

Monitor the short sell volume in Dynamic TA Chart

Customise the parameters of drawing tools in Dynamic TA Chart

Stay updated with the stock prices and news with the free SMS alerts

Value Investing – Learn how to buy into fundamentally sound &
undervalued companies

Learning Points

What’s More!

SIGN UP NOW!
http://notice.shareinvestor.com/station270713

* Registration based on first-come-first-served basis as seats are limited.
* Light refreshments will be provided.
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