
By CHERYL ONG

RAFFLES Medical Group’s (RMG’s)
second-quarter net profit was lifted
by increased turnover from its hospi-
tal and health-care services segments,
it said yesterday.

Net profit for the three months end-
ed June 30 jumped 15.9 per cent to
$14.4 million from the corresponding
period last year.

“Hospital services and health-care
services divisions registered growth of
16.8 per cent and 6.5 per cent respec-
tively,” it said.

The group hired new specialists in
endocrinology, radiology and ortho-
paedics and opened a new specialist
outpatient centre, Raffles Diabetes
and Endocrine, last month.

“Raffles always focuses on curative
services, that is medical treatment
overseas, and people who seek cura-
tive services are usually from the top
part of society,” noted executive chair-
man Loo Choon Yong. “It’s the most
resilient despite any slowing down of
economic growth.”

Revenue for the period rose 12.9
per cent to a record $86.8 million.
Quarterly earnings per share in-
creased to 2.63 cents, up from 2.31
cents for the same period last year.

Net asset value improved to 75.66
cents as at June 30, up from 71.29
cents as of Dec 31. For the half year,

net profit rose 16 per cent to $27.9 mil-
lion on a 12.1 per cent gain in revenue
to $167.9 million.

Dr Loo also said that RMG is work-
ing on plans to extend the premises of
its Raffles Hospital at North Bridge
Road by 102,408 sq ft, at a cost of $80
million to $100 million, bringing the
total gross floor area to 410,283 sq ft.
Construction is set to start by the end
of the year, with completion by early
2016.

Separately, he noted that results of
the tender of the commercial podium
of Thong Sia Building will be made
known by the next quarter.

The property, owned by its whol-
ly-owned subsidiary Raffles Medical
Management, has eight strata-titled
retail and office units ranging in size
from 710 sq ft to 8,826 sq ft, priced at
between $2,500 per sq ft (psf) and
$6,000 psf. This prices the units at
$6.5 million to $35 million, according
to Jones Lang LaSalle, which has been
appointed the exclusive agent.

Dr Loo said the tender had attract-
ed an “enthusiastic response” from a
variety of bidders, including fund man-
agers and property investors. He de-
clined to reveal more details.

The group declared an interim divi-
dend of one cent per share. Its units
closed four cents up at $3.12 yester-
day.
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By ALVIN FOO

OIL exploration company Rex In-
ternational Holding is seeking to
raise up to $85.25 million via a
public listing here.

Rex boasts innovative explora-
tion technology that it claims
could mean a 50 per cent success
rate in locating oil – far above the
10 per cent to 15 per cent industry
average.

The Singapore-incorporated en-
tity launched its initial public of-
fer (IPO) yesterday for a Catalist
listing. It is offering 142.5 million
shares at 50 cents apiece.

Of these, 2.5 million will be
available to the public, with 140
million for the placement tranche.
There is also an over-allotment
option of 28 million shares.

With a market value of $488.3
million upon listing, Rex is set to
be among the three most valuable
Catalist-listed companies.

Rex chief executive Mans
Lidgren said: “We’ve finally been
able to solve what the oil industry
has been looking for all these
years – the ability to actually see
the oil in the ground.”  

The technology allows Rex to
find oil reservoirs using advanced
analysis of seismic data, devel-
oped by its founding sharehold-
ers, Swedish entrepreneur broth-
ers Karl and Hans Lidgren.

Rex intends to use most of the
net proceeds for active drilling
programmes in the Middle East
and Norway, direct investments
into new oil and gas opportuni-
ties, and general working capital. 

The company said its only debt
is a $2.4 million loan from a con-
trolling shareholder which will be
fully repaid using the proceeds.

The offer opened at noon yes-
terday and is expected to close at
noon next Monday.

Trading is set to commence on
July 31 at 9am.
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By RACHEL SCULLY

THE boardroom dispute that has
roiled See Hup Seng (SHS) for
three months came to an end yes-
terday with the ousting of manag-
ing director Jimmy Tan.

The proposal to remove Mr
Tan as executive director was
backed by 93 per cent of the 254
million votes cast at the extraordi-
nary general meeting (EGM) at
the SHS office in Tuas.

Mr Tan, 54, immediately re-
signed from his post as managing
director and as chairman of its
Tat Petroleum unit.

He said this would allow SHS,
which provides corrosive preven-
tion services, to “focus on the
business under a united leader-
ship”.

Mr Tan also told the 42 share-
holders at yesterday’s meeting:
“I am not aggressive by nature
and have tried my best to resolve
this problem in many ways, in-
cluding my proposal to spin off
Tat Petroleum.”

Mr Tan’s move also triggered
other key developments at Tat Pe-
troleum, with vice-chairman Ber-
nard Ang, 55, and chief executive
Chan Huan Yong, 46, resigning.
Both men also resigned from

their roles as executive directors
on the SHS board.

The EGM, which lasted less
then an hour and attracted no
questions from the floor, in turn
reinstated SHS founder Thomas
Lim as both an executive director
and chairman, also with a similar
margin of 93 per cent.

Mr Lim left the firm following
clashes with Mr Tan in March
over business strategy. He did
not stand for re-election as chair-
man at the April 29 annual gener-
al meeting (AGM) and resigned
from his directorship roles that
same day.

Mr Lim told the media yester-
day that he backed off because
Mr Tan had secured 33 per cent
of shareholders’ votes in March
to oust him at the April AGM. He
also claimed that Mr Tan had
told him to step down or be vot-
ed out.

While yesterday’s EGM may
have settled the boardroom ten-
sions, there may still be problems
on the corporate floor.

Mr Tan was a co-founder of
Tat Petroleum, which was ac-
quired by SHS in two tranches in
2007 and 2010. He has been man-
aging the business for the last 28
years.

Some key staff had hinted last

week that they might leave if Mr
Tan was ousted at yesterday’s
EGM.

Among them was chief operat-
ing officer Timothy Callery, who
told The Straits Times that he
had come out of retirement after
working for Exxon Mobil to help
Mr Tan five years ago.

“It’s not easy to replace some-
one at the top job and no future
plans for Tat Petroleum have
been communicated to us (as of
the EGM),” Mr Callery said yes-

terday.
He is adopting a wait-and-see

approach before deciding if he
will stay with the company.

Some clarity over Tat Petrole-
um may stem from another board-
room move yesterday.

This saw Mr Ng Keng Sing, 53,
appointed an executive director
of SHS.

He has over two decades of ex-
perience in the petroleum indus-
try and has been delegated by the
board to manage the refined pe-

troleum arm.
Mr Lim told The Straits Times

yesterday that he trusts that Mr
Ng and the professionally-led
management can expand Tat Pe-
troleum, which distributes re-
fined petroleum products.

Mr Ng added that while he will
need more time to access Tat Pe-
troleum’s business and opera-
tions, he “likes challenges” and is
confident of coming up with a
plan for the unit.

He intends to review the feasi-
bility of Tat Petroleum entering
more mid- and upper stream pe-
troleum distribution options.

Mr Ng, who has no shares in
SHS, said he will focus on Tat Pe-
troleum.

SHS called for a trading halt
yesterday pending announce-
ments of the material changes to
its board of directors.

Its shares last closed at 28
cents on Friday.

rjscully@sph.com.sg
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I am not aggressive by nature and have tried my best to
resolve this problem in many ways, including my proposal to
spin off Tat Petroleum.
– Mr Jimmy Tan, who immediately resigned from his post as managing
director and as chairman of its Tat Petroleum unit

 

SHS founder Thomas Lim (left), 65, was reinstated as both an executive director and chairman at the EGM yesterday.
Mr Ng Keng Sing (right), 53, was appointed an executive director of SHS. ST PHOTO: DESMOND FOO
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