
By NISHA RAMCHANDANI

RAFFLES Medical Group
registered a 10.1 per cent
year-on-year increase in
net profit to $11.63 million
for the second quarter end-
ed June 30 while revenue
grew 14.3 per cent to $67
million on the back of dou-
ble-digit growth from both
its hospital services and
healthcare services divi-
sions.

Revenue from its health-
care and hospital services
divisions increased by 12.2
per cent and 14.5 per cent
respectively as a higher pa-
tient load, a wider range of
medical specialities, higher
patient acuity and im-
proved operating efficien-
cies helped the group deliv-
er a better performance.

Earnings per share
were 2.2 cents for the quar-
ter, up from 2.02 cents in
2Q10.

For the six months end-
ed June 30, net profit was
12.6 per cent higher at
$22.1 million while reve-

nue rose 14.5 per cent to
$131.4 million.

The group, which cele-
brates 35 years on July 31,
has declared an interim div-
idend of one cent per ordi-
nary share, payable on
Sept 2.

In an update on its ex-
pansion of Raffles Hospital,
it said it had received the
grant of provisional permis-
sion from the Urban Rede-
velopment Authority (URA).
The project consultants are
reviewing the technical
compliances required by
URA.

The group’s net cash po-

sition fell from $71 million
as at March 31, 2011, to a
net debt position of $3.2
million as at June 30 due to
payment of the $83 million
outstanding balance for the
purchase of Thong Sia
Building in April, which
was offset by an operating
cash flow of $9.4 million in
2Q11.

The specialist medical
centre at Bideford Road is
expected to start opera-
tions in 2H2012.

The group said: “The
healthcare landscape re-
mains competitive, with ad-
ditional beds of new public

and private hospitals com-
ing onstream over the next
few years. Whilst adding
more space to Raffles Hospi-
tal, the group continues to
be vigilant and responsive
to new opportunities that
may arise.”

CIMB maintained its out-
perform rating on the stock
with a target price of $2.64
while DBS Vickers main-
tained its “hold” recommen-
dation with a target price of
$2.40, up from $2.32 previ-
ously.

Shares in Raffles Medi-
cal closed one cent higher
at $2.35 yesterday.

By JOYCE HOOI

RICKMERS Maritime de-
clared a distribution per
unit (DPU) of 0.6 US cent
for its second quarter end-
ed June 30, 2011 yester-
day, up 5 per cent from its
DPU of 0.57 US cent in Q2
2010.

Cash flow available for
distribution before pay-
ment to debt capital provid-
ers stood at US$26.5 mil-
lion for the quarter, 4 per
cent lower year on year.
For the first six months of
the year, the figure stood at
US$51.4 million, a dip of
6 per cent from the corre-
sponding period a year be-
fore.

After accounting for pay-
ment to the trust’s debt cap-
ital providers, US$3.7 mil-
lion was available for distri-
bution, 70 per cent lower
than US$12.2 million in Q2
last year.

For H1 2011, cash avail-
able for distribution after
paying off the trust’s debt
capital providers was
US$5.6 million, 80 per cent
lower from US$27.5 million
the year before.

Revenue for the quarter
g r e w 3 p e r c e n t t o
US$37.6 million, driven by
a better net charter rate of
US$23,888 per day which
the trust had secured for
the Kaethe C Rickmers in
late March, up from
US$8,288 a day in Q2 last
year.

The charter lease on the

Kaethe C Rickmers expires
in March next year.

For the first half of the
year, revenue was flat, at
US$73.4 million.

The trust’s quarterly net
profit surged to US$8.6 mil-
lion from US$610,000 the
year before, driven by a
writeback of US$2.9 mil-
lion on vessel impairment
because of the Kaethe C
Rickmers.

The trust’s bottom line
also fared better relative to
2010 because it had in-
curred a one-time loan re-
structuring of US$5.4 mil-
lion in the second quarter
of last year.

On a half-year basis, net
profit for H1 2011 was
US$17.9 million – almost
triple that of H1 2010’s net
profit of US$6 million.

Currently, the trust has
a fleet of 16 container ships
with an average daily time
charter rate of US$25,750
per vessel.

Thomas Preben Hansen,
chief executive of Rickmers
Trust Management Pte Ltd
(RTM) – the trust’s trustee
manager – said that there
are no current plans to add
vessels to the fleet.

“We are always on the
lookout, but we’ve really
been focused on deleverag-
ing the business,” he said.

In response to a ques-
tion about whether the
trust was currently able to
meet its value-to-loan cove-
nants for which it has a
w a i v e r o f a n o t h e r

one-and-a-half years, Ger-
ard Low, RTM’s chief finan-
cial officer, said that there
is still uncertainty about the
outlook for ship values.

“The value of the ships
had stabilised in the early
part of this year but as we
approach this period, there
has been a big increase in
orders for new ships,” he
said.

“The one (variable) that
we can control is the loan
value. As we accelerate the
repayments, we know that
we are bringing down the
loan value.”

Last year, as part of a
move to solve its funding is-
sues, Rickmers signed a
term sheet with its lending
banks for a five-year exten-
sion of its US$130 million
top-up loan facility. Under
the terms, the criteria of
the value-to-loan ratio had
been waived. As a condi-
tion of the waiver, the
trust’s DPU is capped at
0.6 US cent per quarter.

“We are also watching
this closely. When world
trade is increasing and sta-
ble, the shipping capacity
in under control and we
have the resources, only
then can we confidently say
when we are ready to nego-
tiate directly with the banks
to get out of this waiver peri-
od,” said Mr Low.

The trust’s counter
closed half a cent higher to
41 cents in trading yester-
day, before its results were
released.

Revenue up 14.3%;
hospital, healthcare
services divisions
post healthy growth

By CARINE LEE

OKP Holdings has reported
a net profit of $6.9 million
for the second quarter, up
61 per cent, from $4.3 mil-
lion a year ago.

Revenue for the three
months ended June 30,
2011, fell 29 per cent year
on year from $39.8 million
to $28.3 million. Despite
this, cost savings in certain
design-and-build construc-
tion projects helped raise
Q2 gross profit by 70 per
cent from $6.6 million to
$11.2 million for the region-
al home-grown infrastruc-
ture and civil engineering
company.

For the first half year,
net profit was up 56 per
cent from $7.8 million to
$12.1 million.

Although first-half reve-
nue fell 17 per cent from
$73.7 million to $61.1 mil-
lion, OKP’s gross profit for
the first six months in-
creased 61 per cent from
$12.4 million to $19.9 mil-
lion.

The half-year revenue
was down mainly because
of the completion of exist-
ing projects coupled with a
lower percentage of reve-
nue recognised from new-
ly-awarded contracts.

The construction seg-
ment continued to be the

major contributor to its
first-half revenue, raking in
$52.1 million, down from
$62.2 million the same peri-
od last year. Its mainte-
nance segment also saw a
dip in revenue from $11.5
million to $9 million.

Since the start of the
year, OKP has secured five
public sector projects
worth about $100.3 mil-
lion. The company has an
order book of about $381.6
million, with some projects
to be completed in 2014.

The group said it will
continue to participate in
tenders for larger civil engi-
neering projects and will al-
so look to extend into the oil
and gas sector. “There are
still opportunities for us,
considering the strong pipe-
line of committed large pub-
lic infrastructure projects,”
said group managing direc-
tor Or Toh Wat.

Cash and cash equiva-
lents stood at $93.5 million
as at June 30, 2011.

First-half earnings per
share came to 4.27 cents,
up 40.5 year on year.

OKP proposed an inter-
im dividend of one cent per
share, a payout ratio of
23.4 per cent.

The stock ended yester-
day at 65 cents, up half a
cent.

By JASMINE NG

STARHILL Global Real Estate In-
vestment Trust said yesterday that
its second-quarter distribution per
unit climbed 14.3 per cent, buoyed
by its Malaysian and Australian
purchases. The DPU of 1.04 cents
compares with 0.91 cents a year
ago.

Q2 income available for distribu-
tion rose 26.8 per cent year on
year to $22.8 million, while net
property income was up 23.4 per
cent year on year at $35.6 million.

Gross revenue was up 18.9 per
cent at $44.24 million.

“Our acquisitions of Starhill Gal-

lery and Lot 10 in Kuala Lumpur,
Malaysia and David Jones Building
in Perth, Australia last year have
been key contributors to the
growth,” said Francis Yeoh, execu-
tive chairman of YTL Starhill Glo-
bal, which manages the Reit.

Starhill Global Reit’s Singapore
portfolio, comprising interests in
Wisma Atria and Ngee Ann City on
Orchard Road, contributed 62 per
cent, or $27.5 million of total reve-
nue.

Starhill Global Reit said that
while the take-up rate for office
space in Singapore has been
healthy, overall rental rates have
declined as new and renewed of-

fice leases were secured at rental
rates which are below the peak lev-
els achieved in 2007.

However, its Malaysia portfolio
contributed 17.3 per cent, or $7.7
million, of Q2 revenue. The David
Jones Building in Perth contributed
8.3 per cent or $3.7 million to total
revenue.

Starhill Global Reit said that the
global economic growth will contin-
ue to be led by Asia for the rest of
this year. As the ongoing debt cri-
sis in Europe and the United States
continue to weigh down the eco-
nomic growth of these advanced
economies, IMF projects that
Asia’s gross domestic product will

expand by 8.4 per cent this year.
Against this backdrop, it is pro-

ceeding with the redevelopment of
the Wisma Atria property, which is
expected to be completed in the
third quarter next year.

Its retail properties in Malaysia
and Australia have master leases
or long-term leases with built-in
step-up rents.

“These will contribute to the sta-
bility and sustainability of the in-
come while ensuring organic
growth for Starhill Global Reit,” it
said.

Starhill Global Reit closed trad-
ing yesterday at 65.5 cents, up half
a cent.

By MICHELLE YEO

NOMURA Equity Research
has called for a defensive
strategy in the Singapore
stock market, citing an un-
certain external environ-
ment, a slowing economic
outlook for Singapore and
an over-extended residen-
tial property sector.

In a report yesterday on
the second-half outlook for
the Singapore market,
Nomura said that while val-
uations appear undemand-
ing, it sees market returns
as likely to be pedestrian,
with the Straits Times In-
dex ranging between 2,900
and 3,200 for the rest of the
year.

It therefore advises in-
vestors to go for sectors
that provide sustainable div-
idend yields and stocks that
have a regional presence
and a re-rating potential
based on fundamentals.

“In spite of undemand-
ing valuations (price-to-
book of 1.5x and price/
earnings of 13.5x), the Sin-
gapore market continues to
underperform the rest of
the Asean countries, with a
negative return year-to-
date.

“We think market con-
sensus earnings expecta-

tions of 11 per cent for
2012 may be too optimistic
as corporate earnings come
under pressure due to a
strong Singapore dollar,
higher wages and input
costs, and weakening de-
mand,” said Nomura.

Nomura said that follow-
ing the Singapore general
election, the property, gam-
ing and land transport sec-
tors could see policy re-
views which could under-
mine the performance of re-
lated stocks.

An over-extended resi-
dential property market
could also start to impact
banks’ earnings.

Calling for an over-
weight on telcos and con-
glomerates, Nomura said
that it is bullish on these
sectors for their yields.

It also favours real es-
tate investment trusts (Re-
its), saying: “With the per-
sistent low interest rate en-
vironment, Reits are attrac-
tive for their 5 per cent-plus
yields.”

Nomura said that it fa-
vours stocks which have
high yields and re-rating po-
tential.

Within conglomerates, it
picks ST Engineering, Kep-
pel Corp and Fraser and

Neave (F&N) for their
strong business franchises
and yields.

“SingTel (5 per cent
yield) and M-1 (6 per cent)
provide the stability of
yields and resilient earn-
ings . . . OCBC is our top
pick for banks given its
broad wealth management
platform and regional pres-
ence,” it said.

As for Reits, Nomura fa-
vours Suntec, K-Reit and
CapitaCommercial Trust
for their attractive yields of
between 5 per cent and 6
per cent.

For commodities, Nomu-
ra said Olam and Golden
Agri are trading at attrac-
tive levels.

Biosensors is seen as be-
ing able to re-rate on strong
growth for its DES (drug
eluting stent) products in
China and Japan.

Sembcorp unit gets
refuse collection deal

SEMBWASTE, a solid
waste management
company, has been
awarded a $121 million
contract by the National
Environment Agency, said
its parent company
Sembcorp Industries. The
contract involves
SembWaste providing
refuse collection and
recycling services in Bedok
for a period of seven years,
beginning on Nov 1 this
year. This is the fifth
geographical sector the
company is serving, out of

the nine in Singapore.

NOL reports 5% rise in
cargo volumes

NEPTUNE Orient Lines
(NOL), the world’s seventh
largest container shipping
firm, reported a 5 per cent
rise in its cargo in the four
weeks to July 1 from a
year ago but weakness in
Asia-Europe rates pushed
its average revenue lower
by 13 per cent. NOL said
in a statement it carried
232,700 forty-foot
equivalent (FEU) during
the four-week period, up
from 221,900 units a year
ago. NOL said the higher
volume was due to the
strong intra-Asia sector.
However the average
revenue per FEU during

that period fell to
US$2,513 per FEU from
US$2,892 last year. NOL
said on a year-to-date
basis, the company carried
8 per cent more cargo, but
the average revenue per
FEU fell by 3 per cent
compared to a year ago. –

Reuters

Anwell gets funding
from Dongguan govt

ANWELL Technologies
announced that its
subsidiary, Dongguan
Anwell Digital Machinery
Co Ltd, has secured 700
million yuan (S$131.2
million) in capital injection
from the municipal
government of Dongguan.
The funding will go into
the development of its
second thin film solar
panel manufacturing base
in Dongguan. The
investment will make
Dongguan government a
19.5 per cent shareholder
of the subsidiary. The
Dongguan government has
the option of selling off its
shares to Anwell at cost
plus interest at the end of
five years. Anwell also
secured funding for its
expansion of its thin film
solar panel plant in
Anyang from the
municipal government,
bringing total funding for
both plants to 1.2 billion
yuan. The company said it

aims to achieve 1.5GW of
annual production capacity

within the next five years.

Bonvests expects fall
in Q2 earnings

BONVESTS Holdings
warned of lower profit in
the second-quarter ended
June 30, 2011, compared
to a year ago. This is due
to lower revaluation gains
on investment properties,
the political situation in
Tunisia and the operating
costs for the new hotel in

Zanzibar, the firm said.

Armarda says it will
stay in the red

ARMARDA Group said it
expects to remain in the
red and report a loss for
the six-month period
ended June 30, 2011. The
loss is mainly attributed by
continued low sales,
Armarda said. Its half-year
financial report is
scheduled for release in
mid-August.

Raffles Medical’s Q2 profit
rises 10.1% to $11.63m

COMPANY BRIEFS

OKP’s Q2 profit up
61% to $6.9m

Rickmers’ Q2 DPU up
5%; net profit soars

‘The Singapore
market continues
to underperform
the rest of the
Asean countries,
with a negative
return
year-to-date.’

– Nomura Equity Research

Starhill Global Reit’s Q2 DPU increases 14.3%

Defensive stocks find
favour with Nomura
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