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PRIVATE healthcare provider Raf-
fles Medical Group posted a
20.1 per cent increase in net pro-
fit to $37.88 million for the full
year ended Dec 31, 2009, helped
by a higher patient load and bet-
ter operating efficiencies.

Revenue grew 8.9 per cent to
$218.6 million, on the back of
growth from both its healthcare
services and hospital services seg-
ments. Earnings per share was
7.3 cents, up from 6.1 cents in
2008.

“Raffles Medical concentrates
on curative services,” executive
chairman Loo Choon Yong said,
adding that this helped cushion
the impact of the economic reces-
sion last year.

While the group did not imple-
ment staff cuts or salary cuts, a
salary freeze was put into place
for senior management from Jan-
uary last year. This was lifted in
the latter half of the year once the
recession proved less prolonged
than anticipated, Dr Loo said.

While the outbreak of H1N1
last year adversely impacted clini-

cal services initially, there was in-
creased demand from patients
seeking protection against the vi-
rus. The flu pandemic also boos-
ted sales of flu-related medical
supplies and services.

The group’s nutraceuticals
arm, Raffles Health, which cur-
rently distributes to Singapore,
Indonesia and Brunei, is aiming
to widen its network to other mar-
kets.

Meanwhile, Raffles Hospital
continued to receive a “signifi-
cant number” of international pa-
tients from markets such as Indo-
nesia, Malaysia, Vietnam, Russia
and Brunei. However, the
number of foreign patients grew
at a “slower pace” compared to
previous years.

About a third of the total
number of patients are foreign,
Dr Loo said.

The group launched three
new clinics last year and is open-
ing four new clinics this year –
Changi Business Park, One Mari-
na Boulevard (Q2), Maple Tree
Business City (Q3) and Seran-
goon NEX (Q3/Q4).

As at Dec 31, 2009, the group
had a net cash position of $49.9
million.

A final dividend of two cents
per share has been proposed.

Raffles Medical’s shares
closed at $1.36 yesterday, down
two cents.
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MIDAS Holdings reported a
14.9 per cent rise in net profit yes-
terday to $37.5 million for the fi-
nancial year ended Dec 31, 2009.

The increase was mainly dri-
ven by strong sales of aluminium
alloy extrusion products used in
rail cars.

Revenue from continuing op-
erations, namely the aluminium
alloy division and the polyethy-
lene pipe division, grew 8.6 per
cent to $150 million for the year.
The group had ceased the tra-
ding operations of its agency &
procurement division in March
last year to focus on its core busi-
ness.

The aluminium alloy division
enjoyed a 12.9 per cent rise in re-
venue from a year earlier to $143
million and accounted for
95.4 per cent of total revenue.

Midas said that its overall
gross profit margin rose from
34.2 per cent in 2008 to 37.7 per
cent in 2009, stemming from low-
er raw material cost.

Its 32.5 per cent associate Nan-
jing SR Puzhen Rail Transport Co
contributed $3.3 million last
year, up from $1.9 million in
2008 as orders for several
high-profile metro projects and
backlog order of train cars were

delivered from the second half of
last year.

Cash and cash equivalents as
at end-2009 jumped to $101.2
million from $32.4 million given
additional funds from a share
placement exercise and higher
bank borrowings. Midas has de-
clared a final cash dividend of
0.25 Singapore cents per share.
This will bring its total dividend
payout for the year to one cent.

Since June last year, Midas
has clinched contracts worth
over 1.5 billion yuan (S$309 mil-
lion) for projects in China, the
Middle East and Iran. In Singa-
pore, the group secured a con-
tract to supply aluminium alloy
extrusion profiles for the Down-
town Line project.

To meet growing market de-
mand, the group is building its
fourth and fifth production lines,
bringing total annual production
capacity to 50,000 tonnes by the
end of this year. It is also putting
up three downstream fabrication
lines to process car body compo-
nents for 1,000 high-speed train
cars by the end of this year.

“The group will continue to ex-
pand its service offering progres-
sively and explore additional reve-
nue streams,” said Midas chief ex-
ecutive Patrick Chew.

Midas shares ended up half a
cent at one dollar yesterday.
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UNITED Overseas Bank (UOB)
yesterday said that fourth-quar-
ter 2009 net profit rose 57.2 per
cent from a year ago to $522 mil-
lion largely on reduced impair-
ment charges.

The bank, which posted less
than stellar results compared
with its two local rivals, said that
it would be more aggressive in
growing its business this year.

The quarter saw amortisa-
tion/impairment charges fall
87.7 per cent to $47 million.

UOB’s core businesses – net
interest income from loans and
non-interest income from fee
and trading – declined both on a
quarterly and year-ago basis.

In particular in Q4, it earned
$1 million from trading activities
compared with $78 million at
OCBC and $179 million at DBS
Group Holdings.

For the full year, UOB’s tra-

ding profit was $331 million (in-
cluding fair value gains on finan-
cial instruments), said Terence
Ong, head of global markets and
investment management. “Why
was the last quarter lower? We
made more money in Q3 than
Q4, that’s all I can tell you,” said
Mr Ong.

Chief executive Wee Ee
Cheong said that the bank would
be more aggressive in targeting
growth this year as it has a strong
balance sheet which can with-
stand potential shocks.

Given the financial crisis, the
bank last year deliberately took
the stand of slowing down
growth as the focus was to
strengthen its balance sheet, and
stand by its customers, he said.

“That was our strategy for last
year, strengthening our balance
sheet,” he said. “Environment is
definitely more stabilised for this
year even though we are not out
of the woods yet. Asia is still the
place to be and we are confident
of growth this year.”

“We are targeting high single
(digit) loan growth, as well as
we’ll be aggressive for our targets
. . . we need to grow this year,”
said Mr Wee. “We have the capac-
ity to grow, we have strong capi-
tal reserves, we can withstand po-
tential shocks, if there is a double
dip.”

Net customer loans dipped
0.6 per cent to $99.2 billion at
end-2009 from a year ago as it
shrank its regional loan book. At
home, UOB did better. Its Singa-
pore dollar loans rose 7 per cent
last year, double the sector’s 3.4
per cent. Its Singapore loan book
of $60 billion makes UOB the
market leader here.

UOB proposed a final 40-cent
dividend and offered a dividend
scrip option to shareholders at a
discount. Mr Wee said that UOB
has not decided how much of a
discount it would offer but point-
ed out that the maximum dis-
count allowed is 10 per cent.

Net profit for the full year was

$1.9 billion, down 1.8 per cent
from $1.94 billion in 2008 and al-
most 10 per cent lower than
2007’s $2.1 billion. It recorded
higher impairment charges, up
38.9 per cent at $1.1 billion. This
included a collective impairment
of $506 million which the bank
said that it has proactively set
aside.

At the end of the quarter un-
der review, net customer loans of
$99.2 billion was 0.9 per cent
higher than at end-September,
driven by housing loans and
loans to the general commerce

sector. Customer deposits rose to
$121.5 billion, up 4.3 per cent
from end-September.

Compared to a year ago,
non-performing loans (NPLs) in-
creased 9.6 per cent to $2.3 bil-
lion as at Dec 31, 2009. UOB said
that asset quality is stabilising.
Against the last quarter, NPLs de-
clined 9 per cent. The NPL ratio
was 2.2 per cent at end 2009
against 2 per cent a year ago.

Earnings per share for the
year fell to $1.19 from $1.25.

UOB shares ended 12 cents
lower at $18.64 yesterday.

CEO says bank will be more aggressive in targeting growth this year

Raffles Medical posts 20% profit riseMidas full year profit
rises 15% to $37.5m

UOB Q4 profit up 57% as
impairment charges fall

ARTHUR LEE

DRAWING ON LOCAL STRENGTH
UOB’s Singapore loan book of $60 billion makes the bank the market
leader here. Its Singapore dollar loans rose 7 per cent last year
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RAFFLES HOSPITAL
It continues to receive a ‘significant number’ of international patients
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