
BY DICKSON LI

LOCAL electronics company Venture
Corp ended last year with a flourish, turn-
ing in an eye-popping 266 per cent jump
in fourth-quarter profit to $16.8 million.

The group achieved this on the back of
a 0.7 per cent increase in revenue for the
quarter to $913.2 million by “cutting oper-
ating expenses through proactive cost
control and management”.

“Generally, customers are showing
signs of picking up; they’re more optimis-
tic in their orders,” said chief financial
officer Tan Kian Seng.

The strong end to the year could not,
however, prevent a drop in Venture’s
full-year profit, which declined 13.8 per
cent to $143.7 million on a 9.8 per cent
revenue drop to $3.41 billion.

The company blamed the drop mainly
on a “slowdown in the business activities
of the group’s customers amid the global
economic downturn”.

The bottom line was further affected
by a non-operational foreign exchange

loss of $800,000, and a net loss of $18.2
million recorded upon maturity of invest-
ments in collateralised debt obligations –
instruments at the centre of the global fi-
nancial crisis.

These investments were made “many
years ago” under the group’s previous
chief financial officer, Venture chairman
and chief executive Wong Ngit Liong had
said earlier.

Excluding these, net profits would
have been $162.7 million, Venture said.

Mr Tan pointed out that, excluding a
new complete product assembly service
provided to some customers, revenue
rose steadily last year.

One of its major printing and imaging
customers now gets Venture to manufac-
ture printers and also pack in the accom-
panying peripherals. Previously, the cli-
ent used to pack the peripherals.

“These activities attract a very insignif-
icant or no margin at all, so it’s not some-
thing we intend to expand on,” said Mr
Tan.

“So when we buy these (accessories)
and sell back to them at the same
price...there’s no value-add that (custom-
ers) allow us to charge.”

All but two product categories saw a
rise in revenue; the two being printing
and imaging, and computer peripherals
and data storage businesses.

Looking ahead, the group expects its

“original design manufacturing and solu-
tion enterprise businesses including its
core high mix service business” to “miti-
gate against an expected drop in revenue
in the low margin portion of the printing
and imaging business”, Mr Tan said.

Full-year earnings per share was 52.4
cents, a drop from 60.8 cents for last
year. Net asset value per share also

dipped slightly to $6.79 per share as at
Dec 31 from $6.91 a year earlier.

The board is proposing a final dividend
of 50 cents per share. Venture tends to
pay a fixed dividend of 50 cents a share
rather than peg it to a ratio of earnings.

Venture Corp’s shares tumbled 12
cents to close at $8.44 yesterday.
dicksonl@sph.com.sg

BY LEE YEN NEE

THE swine flu scare last year proved a double-
edged sword for health firm Raffles Medical Group
by dampening demand for some clinical services
but increasing business for others.

There was a sharply increased call for the compa-
ny’s flu-related services and medical supplies like
anti-viral drug Tamiflu and seasonal flu vaccina-
tions.

And all of the group’s clinics here were appoint-
ed as pandemic preparedness clinics by the Minis-
try of Health to control the virus outbreak.

The H1N1 activity, along with an increase in pa-
tient load, a wider range of medical specialities and
improved operating efficiencies helped the group to
a bumper full-year profit.

Earnings for the 12 months ended Dec 31 jumped
from $31.5 million to $37.9 million – a rise of 20 per
cent – on the back of an 8.9 per cent increase in rev-
enue to $218.6 million.

The health-care and hospital services divisions
both made key contributions, with revenue up 10.2
per cent and 7.9 per cent respectively.

Last year proved eventful for the group, and not
just because of the H1N1 scare.

Its flagship Raffles Hospital was accredited by
global health-care accreditation body Joint Commis-
sion International for its quality care.

The hospital continued to appeal to international
patients, especially those from the region.

It also recruited specialists in several areas to
meet the growing needs of patients and to improve
services.

Last year also saw Raffles Medical set up three
new clinics – in Sembawang Way, Centrepoint and
Sixth Avenue. It also consolidated and relocated its
medical services in Tampines to a new clinic at Tam-
pines One.

Contracts with ministries, statutory boards and
corporate clients in the areas of primary care,
health screening, vaccination programmes and
pre-employment check-ups were renewed as well.

The nutraceuticals arm, Raffles Health, also did
well. One highlight was the introduction of Flu
Protect, a personal hygiene and protection kit,
during the H1N1 outbreak.

The group said it is positive about prospects this
year, as the economy is improving and market senti-
ments are more positive.

Dr Loo Choon Yong, its executive chairman,
said: “Having weathered the challenging year of
2009, we are optimistic that Raffles will perform
well this year, as the demand for quality
health-care services from the local and overseas
markets grows.”

Earnings per share was 7.3 cents, up from 6.1
cents the year before, while net asset value per
share rose from 42.87 cents to 48.04 cents.

The board has recommended a final dividend of
two cents per share.

Venture’s Q4 profit shoots up 266%
But electronics firm’s
full-year figure fell as
business activity slowed

An assembly line worker inspecting a circuit
board at Venture Corp’s factory in Singapore.
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