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AVIATION CORRESPONDENT

THE recent move by Singapore Airport Ter-
minal Services (Sats) to diversify its busi-
ness with the acquisition of Singapore
Food Industries (SFI) seems to have paid
off.

Despite a slowdown in the aviation sec-
tor, Singapore Airlines’ (SIA) ground-han-
dling and catering subsidiary reported a 17
per cent increase in earnings for the three
months to June 30 compared to the same
period last year.

Net profits for the first quarter of its cur-
rent financial year hit $40.4 million, revers-
ing four consecutive quarterly declines.

The company also benefited from a $6.1
million grant from the Government’s Jobs
Credit scheme.

Group turnover grew 44 per cent to
$351.7 million.

The contribution from SFI, a food manu-
facturer and supplier which Sats took over
earlier this year, was $132.9 million.

Looking ahead, Sats said: “The addition
of SFI will contribute positively to the

group’s performance, as well as open new
avenues of growth in the food industry.”

Despite the positive set of results, the
company will continue to keep a close
watch over its costs, president and chief
executive Clement Woon said during a
teleconference after the results were re-
leased yesterday.

Among the proposed moves: A wage
freeze for all staff this year and a review of
employee benefits, he said.

Mr Woon said the company’s headcount
in the aviation segment has been cut from
8,400 to 8,100 due to natural attrition and
a reduction in the number of foreign work-
ers employed.

Explaining the need for vigilance, he
said while there will be new opportunities
in the food business, the immediate out-
look for the aviation sector remains weak.

Mr Woon said: “We have seen some sta-
bilisation and a bottoming out, but there is
no strong recovery in sight.”

Sats now intends to beef up all sectors
of its business.

On the non-aviation side, which ac-
counted for about 40 per cent of total reve-
nues in the April-June quarter – up from al-
most nil a year ago – new catering con-
tracts were inked with a casino in Macau,
as well as with St Andrew’s Community
Hospital in Singapore.

The company has also won a “five-
plus-five-year” exclusive contract to pro-
vide flat sheets laundry services to Resorts
World at Sentosa.

Sats also recently renewed its ground-
handling and catering contract with SIA,
and signed on Tiger Airways as a new cus-
tomer.

Earnings per share for the quarter went
up to 3.7 cents from 3.2 cents a year earli-
er. Net asset value per share grew to $1.35
as of June 30 from $1.29 as of March 31.

SIA’s other subsidiary, SIA Engineering,
did less well in the first quarter.

The company reported a 23.2 per cent
drop in net profits to $45.1 million for the
three months compared to the same April-
June period last year.

Turnover fell slightly by 2.4 per cent to
$244.2 million, mainly due to lower air-
frame maintenance and component over-
haul work, the company said yesterday.

Expenditure was down slightly by 0.8
per cent to $231.9 million

Basic earnings per share for the quarter
stood at 4.18 cents, down from 5.46 cents
in the same period last year.

Net asset value per share slightly grew
to $1.15 as of June 30 from $1.14 as of
March 31.

The company said: “The group’s weaker
first-quarter results reflect the downturn
in airline travel and cargo demand. With
continued uncertainties in global economic
conditions and the impact of the H1N1 situ-
ation, the group’s performance will contin-
ue to be affected until there is sustained re-
covery in demand.”
karam@sph.com.sg

BY NICHOLAS YONG

THE airfreight market is at last showing
tentative signs of recovery after a horren-
dous 12 months.

The first, faint signs of a turnaround
come with the entry of another player,
the fourth new arrival to set up shop here
this year.

AeroLogic, a joint venture between
DHL Express and Lufthansa Cargo, flew
its first commercial flight at the end of
last month. From tomorrow, it will oper-
ate 10 weekly flights from Leipzig in Ger-
many to Bahrain, Singapore and New Del-
hi, carrying cargo for customers of its par-
ent companies.

A DHL spokesman noted that trade be-
tween Europe and Asia is expected to see
medium-term growth of about 5 per cent
annually.

Changi Airport Group (CAG) chief ex-
ecutive Lee Seow Hiang said at a wel-
come ceremony for AeroLogic that there
are signs of a pick-up in business.

Mr Lee said that while airfreight move-
ments fell by 20 per cent for the first six
months of this year, the rate of decline
has “somewhat slowed” in the past two
months.

This tallies with developments in the

global market: the more than 17 per cent
decline in international cargo demand re-
ported for May was a relative improve-
ment compared with the almost 22 per
cent drop in April.

But Mr Lee cautioned that the market
remains fragile: “The cargo community is
hit not only by the drop in demand but al-
so a shrinking of yields.

“(But) we remain optimistic of the me-
dium- to longer-term prospects of the air-
freight market in Singapore and the Asian
region.”

AeroLogic’s director of network man-
agement, Mr Matthias Kaup, admitted
that the carrier had considered delaying
its launch until after the recession.

“But if you have aircraft on order from
the manufacturer, then it’s very difficult,
even in times of crisis, to delay (delivery),
because you are contractually tied into
these deliveries,” he said.

AeroLogic is the first carrier at Changi
to operate the B-777F freighter.

It took delivery of the plane – said to
be the most modern wide-body long-
range freighter available – in May and
will have a fleet of eight by next year.

The other three new freight arrivals at
Changi this year are K-Mile Air, Marti-
nair Cargo and Cardig.

BY SMITA KRISHNASWAMY

RAFFLES Medical Group defied the global
recession to post an improved net profit
for the second quarter.

Better operating efficiency and growth
in health-care services sent earnings up
13.8 per cent to $8.8 million for the three
months to June 30. Revenue climbed 6.5
per cent to a record $53.9 million.

The Influenza A (H1N1) pandemic both
helped and hindered the firm.

Its health-care services segment, which
includes GP clinics and the health insur-
ance unit, grew 12.3 per cent on increased
demand from flu-related medical supplies
and services such as its FluProtect kit and
the anti-viral drug Tamiflu.

Revenue from the hospital services divi-
sion increased 4.8 per cent.

But there were higher costs as a result of
precautionary measures to curb the spread
of the flu and the group suffered a 6 per
cent to 7 per cent fall in local patient load.

Executive chairman Loo Choon Yong be-
lieved patients have stayed away partly be-
cause of a reluctance to visit clinics and
hospital during the epidemic. But he ex-
pects this fear to subside, as the H1N1 mor-
tality rate is not as high as feared.

The drop in local patient numbers was
offset by a 13 per cent increase in the
number of foreign patients.

Dr Loo attributed the strong foreign pa-
tient numbers to the group’s focus on
non-discretionary curative services such
as treatment for cancer and heart disease.

Raffles Medical opened three new clin-
ics in Singapore in the second quarter and
continues to explore new locations.

It remains keen to enter the Chinese
market but does not want to “underesti-
mate the difficulties” of expanding and
says it is exploring its options carefully.

The firm is also looking to recruit more
specialist consultants across all disciplines
in the coming months. It said it has hired
new staff in the last six months, and ex-
panded its internship programme.

Basic earnings per share was 1.69 cents,
up from 1.49 cent a year ago, while asset
value rose to 44.70 cents a share, up from
42.87 cents as at Dec 31.

The group declared a dividend of 1 cent
per ordinary share for the quarter.

Raffles Medical shares closed three
cents higher at $1.09 yesterday.

SIA’s subsidiary will
continue to rein in costs
as outlook now still weak

AeroLogic, a joint venture between DHL Express and Lufthansa Cargo, is the fourth new arrival at
Changi this year. It is the first carrier here to operate the latest B-777F freighter. PHOTO: DHL

Raffles Medical
posts record
revenue for Q2

Sats posts 17% rise
in first-quarter profits

Airfreight market coming
out of the doldrums
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