
By YASMINE YAHYA

ROBUST revenue growth in the health-care and
hospital services units gave earnings a healthy
boost at Raffles Medical Group in the third quarter,
it reported yesterday.

Net profit rose 11 per cent to $15.5 million, while
revenue for the three months to Sept 30 grew 11.1
per cent to $94.5 million.

More patients, an expanding clinic network and
higher contributions from its medical insurance ser-
vices pushed health-care services revenue up 16.4
per cent.

Hospital services turnover rose 7.3 per cent as
the company hired new specialists and admitted
more patients who stayed overnight at its hospitals.

As a result, operating profit rose 8.1 per cent
from a year earlier to $18.2 million, despite start-up
costs that arose from expanding the clinic network.

The company said it had a cash position of
$124.5 million as of Sept 30, as a result of the strong
operating cashflows.

This was after accounting for $10.4 million in
capital expenditure for busi-
ness expansion as well as the
distribution of interim divi-
dends of $8.5 million to share-
holders.

Earnings per share was 2.74
cents in the third quarter, up
from 2.51 cents in the same pe-
riod a year ago.

Net asset value per share
stood at 91.37 cents at the end
of September, up from 85.31
cents at the end of December
last year.

Raffles Hospital recorded
strong quarter-on-quarter
growth as specialists in paediat-
ric surgery, gastroenterology, obstetrics and gynae-
cology, diagnostic radiology and otorhinolaryngolo-
gy (ear, nose and throat) joined the team.

“The strong specialist recruitment drive is in
line with the plans to expand several specialist cen-
tres, as well as the emergency department,” Raffles
Medical said. “This will progressively build up the
breadth and depth of the hospital’s capabilities in
preparation for the new hospital extension.”

Construction on its five-storey block on the site
of the former POSB Building in Holland Village is in
progress. Once completed, about 9,000 sq ft from
a total gross floor area of 65,000 sq ft will be used
for medical and specialist services while the remain-
ing commercial space will be leased to DBS Bank, re-
tail and food and beverage tenants.

Raffles Medical said the public and private hospi-
tals and medical suites being developed in Singa-
pore and the region will keep the health-care mar-
ket competitive while slower growth in China,
Hong Kong and Singapore may dampen general de-
mand.

But the ageing population here and the demand
for health-care services from patients in the region
will continue to increase the overall need for such
services, it added.
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L Profit after
tax: $15.5m
(+11%)

L Revenue:
$94.5m
(+11%)

L Dividend:
None
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glance

Raffles Medical
posts 11% rise
in profit in
3rd quarter

By JACQUELINE WOO

PARKWAY Holdings’ proposed
$137 million acquisition of outpa-
tient diagnostic chain RadLink
Asia is being scrutinised by the
anti-competition watchdog.

The Competition Commission
of Singapore (CCS) is seeking pub-
lic feedback on the proposal until
Nov 5 to address concerns that
the deal might stifle competition.

Under the Competition Act,
firms are not allowed to merge if
the resulting entity could lead to a
substantial lessening of competi-
tion in any market here.

Both firms notified the CCS of
the proposed merger on Oct 15.

The deal – with Parkway set to
acquire 100 per cent of the Singa-
pore-based RadLink via its wholly
owned subsidiary Medi-Rad Asso-
ciates – would proceed only if the
CCS decides to accept the
proposed terms and approve it.

In 2012, Fortis Singapore took
an 85 per cent stake in RadLink
for $62.9 million. A report in The

Business Times that year noted
that most of Fortis Singapore’s an-
nual revenue of about $30 million
came from the RadLink business.

RadLink was founded in 2000
as a radio diagnostic imaging busi-
ness. The company has no busi-
nesses outside Singapore. Here, it
operates imaging centres, a small
chain of general practitioner (GP)
clinics and a cyclotron machine
usually used for medical imaging
and research.

RadLink is a subsidiary of
Fortis Healthcare Singapore, a
leading pan Asia-Pacific integrat-
ed health-care delivery provider
which operates in India, Singa-
pore, Dubai, Mauritius and Sri
Lanka.

Parkway’s business is focused
on the Singapore market as well,
comprising a network of hospi-
tals, primary care clinics, radiolo-
gy and imaging service facilities
and laboratories. It is a minority
shareholder in Positron Tracers,
which owns a cyclotron machine.

In addition, Parkway owns Gle-

neagles JPMC, a 21-bed cardiac
centre in Brunei, which is a joint
venture with the Brunei govern-
ment, and holds 30 per cent of the
shares in Parkway Group Health-
care.

Its parent IHH Healthcare is
among the world’s largest hospi-
tal operators, with a presence in
several countries including Singa-
pore, Malaysia, Turkey, China
and India. The company, which is
dual-listed in Singapore and Ma-
laysia, owns the Gleneagles, Park-
way East, Mount Elizabeth and
Mount Elizabeth Novena hospitals
here.

IHH last reported a net profit
of RM209.1 million (S$81 million)
for the second quarter ended
June 30.

Both RadLink and Parkway
overlap in three health-care areas
– radiology and imaging services,
primary care clinics and services,
and the supply of radiopharmaceu-
ticals. They maintained that the
transaction will not result in a sub-
stantial lessening of competition
in any market in Singapore.

The public can give feedback at
www.ccs.gov.sg, under the
section Public Register and Con-
sultation.
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Parkway Holdings is set to acquire 100 per cent of RadLink Asia which operates imaging centres, a small chain of GP
clinics and a cyclotron machine, usually used for medical imaging and research, in Singapore. ST FILE PHOTO

Raffles Hospital in North Bridge Road recorded strong
quarter-on-quarter growth. ST FILE PHOTO

Anti-competition watchdog looking into
move to acquire RadLink for $137m

Parkway’s acquisition bid under scrutiny
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