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Raffles Medical
Q1 net rises
48% to $6.1m
Increased patient
load and expanded
services; operating
lease expenses fall
By CHEN HUIFEN
RAFFLES Medical Group
(RMG) seems to have been
immune from the climate of
economic uncertainty, announcing yesterday a 48.4
per cent jump in first quarter net profit to $6.1 million.
The surge in profit attributable to equity-holders
was helped by a 25.8 per
cent jump in revenue to
$47.4 million as patient
load increased and services
expanded.
The private group practice and hospital operator
saw operating profit rise
60.6 per cent or about
$3.02 million to $8 million
for the three months to
March 31.
This was also helped by
a 62.2 per cent or about
$1.78 million drop in operating lease expenses to
$1.08 million.
“Every aspect of the company is growing, so prospects are good,” said RMG
executive chairman Loo
Choon Yong.
“We note that the American sub-prime problem will
have a dampening effect on
the Singapore economy
and Asian economies, but
we are optimistic we will
continue to do well for the
rest of the year.”
RMG did not give a
breakdown of revenue
from each segment of busi-

Dr Loo: ‘Every aspect of
the company is growing,
so prospects are good.’
ness, but its hospital services division has traditionally
accounted for the lion’s
share.
In terms of growth, revenue from the healthcare division, including the
group’s network of clinics,
rose 16.9 per cent. Hospital
services revenue rose 30.5
per cent on improved operating efficiency and margins.
Staff costs rose 21.4 per
cent to $23.9 million, largely due to higher wages, bonus payments and an increase in headcount.
“Staff costs went up by a
smaller proportion (than
revenue), less than 25.8 per
cent,” said Dr Loo.
“We are a service company, so staff costs are important. Our staff also need to
get higher salaries in these
inflationary times. Fortu-

nately we are growing faster than that.”
During Q1, RMG opened
a 24-hour clinic at Changi
Airport Terminal 3 as well
as Raffles Executive Medical Centre, a primary
healthcare facility in its hospital.
Operated by a team of
family physicians, the centre offers chronic disease
management, treatment for
acute ailments, travel immunisation and other services by appointment.
Earnings per share rose
to 1.18 cents in Q1, from
0.90 of a cent previously.
Net asset value climbed to
40.24 cents a share, from
38.98 cents at end-December 2007.
About a third of RMG’s
patients are foreigners,
mostly here for elective procedures. In the event of a severe economic slowdown,
Dr Loo reckons numbers
will fall, though he does not
see that coming. “I think
Singapore, the fundamentals are still strong,” he
said.
“The two giant countries
are growing so fast. China,
India will still grow. Probably, that growth will be
slower. Might not be a bad
idea. Instead of growing at
double digits of 10-11 per
cent in China, if China were
to reduce (growth) to 7-8
per cent, it may be better.
“A bit of cooling down.
Even Singapore’s economy
will benefit from a bit of
consolidation. It may rein
in costs.”
RMG’s share price
closed two cents higher at
$1.25 yesterday.

MCL Land Q1 profit jumps to US$5m
By OH BOON PING
THANKS to a turnaround in its
joint ventures, MCL Land yesterday reported a first-quarter net
profit of US$5 million, up from just
US$1 million in the year-ago period. Earnings per share rose to 1.36
US cents from 0.27 US cents.
Revenue for the three months to
March 31 was US$365,000 – compared with US$393,000 for the
year-ago period.
However, the property firm was
helped by contributions from joint

ventures which stood at US$4.94
million, against a loss of
US$355,000 a year earlier.
The firm said its Q1 revenue
arose primarily from rental income
from its investment properties.
Also, the underlying profit for
the period was US$5 million, compared with US$0.2 million in the
first three months of 2007. “This
improvement was due mainly to
the completion in March of The
Grange, the group’s joint-venture
project in Singapore, and the sales
of the remaining 12 shops at the

Kuala Lumpur Suburban Centre in
Malaysia.”
MCL added that construction
work on its development projects is
progressing well. “The Grange obtained its Temporary Occupation
Permit in March 2008, and The Esta and Mera Springs are expected
to complete in the second half of
the year.”
The group secured a 99-year
leasehold land parcel in Yishun Avenue 1 in March. Its purchase of another site – Casa Nassau at Upper
East Coast Road – is expected to be
completed in July.

Looking ahead, MCL said financial market uncertainties and the
global economic slowdown could affect the residential property sector
here in the short term.
“However, favourable economic
fundamentals should mean that
the longer term prospects remain
positive. The expected completion
of Mera Springs and The Esta in
Singapore should benefit MCL
Land’s overall performance in
2008.”
Its shares rose 5 cents to close
at $1.98 yesterday.

YHS settles with
IRAS, to write back
excess tax provision

Oculus explains hold up
in completing its accounts

FOOD and property group
Yeo Hiap Seng (YHS) will be
writing back excess tax provision of $11.8 million for
the period ended March 31,
2008 after reaching a settlement with the Inland Revenue Authority of Singapore
(IRAS).
This comes after discussions with IRAS regarding
the valuation of the land
used for The Sterling, Gardenvista and Jardin residential projects.
YHS and IRAS have
agreed that the additional
tax payable for The Sterling
project would be $12.96
million, and that no additional tax would be payable
for the Gardenvista and Jardin projects.
“The agreement with
the IRAS constitutes a full
and final settlement of the
tax issue,” YHS said.
The group had earlier
made a tax provision as it
negotiated with IRAS.
The issue came to light
last December when YHS
said two of its wholly
owned subsidiaries – YHS
Manufacturing Pte Ltd and
YHS Dunearn Pte Ltd –

CATALIST-LISTED Oculus
Ltd has issued a statement
to explain the delay in the
completion of its FY2007
audited accounts. Firstly,
the firm said it experienced
difficulties in reconciling
the accounts of subsidiary
PJ Services (PJS), which it
acquired last year.
For example, the “opening balances for the month
of August for PJS and its
Singapore, Malaysia and
Australia based subsidiaries could not be reconciled
as PJS and its subsidiaries
had prepared its audited accounts for its previous financial years on a yearly,
as opposed to monthly, basis”. Furthermore, Oculus

were negotiating with IRAS
on the tax treatment of revaluation surpluses of
$128.8 million and $86.5
million on land used for
The Sterling, Gardenvista
and Jardin residential
projects.
With the statutory time
limit for assessing profits
on the Sterling project for
YA2001 expiring at the end
of December 2007, IRAS
had issued a protective assessment on YHS Manufacturing on Dec 19 to preserve its position by treating $108.2 million of the revaluation surplus of $128.8
million as a taxable gain.
The tax payable under
the protective assessment
would have been $23.3 million.
But the group maintained that the amount of
$108.2 million of the revaluation surplus is capital accretion. YHS Manufacturing, through its lawyers, objected to the protective assessment, and applied for a
standover without penalty
of the tax raised by the protective assessment, which
was granted by IRAS.

By OH BOON PING

found that PT Panah Jayagita Servisindo, the Indonesian subsidiary of PJS, had
never been previously audited and had failed to maintain proper records and accounts for audit purposes.
As a result, the preparation of the consolidated accounts was delayed.
Secondly, there was a delay in the repayment of $15
million trust monies held
by controlling shareholder
Ariel Singapore.
The sum came from a
placement exercise in November last year, and proceeds were then held by Ariel Singapore because Ariel’s shares “were borrowed
pursuant to a share-lending arrangement to facilitate the placement”.

However, Ariel failed to
transfer the monies into Oculus’ account due to a disagreement between two Ariel directors over Ariel’s direction, said Oculus.
In its statement yesterday, Oculus said it has now
received an undertaking
from Low Shiong Jin, the
majority shareholder of Ariel, that the sum would be returned to Oculus by the
close of business on May 5.
The firm added that it
has already submitted a
written application to the
Accounting and Corporate
Regulatory Authority for a
one-month extension to
May 31 for the company to
hold its annual general
meeting and to present its
audited accounts.

Koda Q3 net falls 25% to US$539,000
HOME furniture maker and exporter Koda
has reported a 24.7 per cent year-on-year
fall in third quarter net profit to
US$539,000 as revenue dropped 19.3 per
cent to US$9.7 million.
This resulted in net profit for the nine
months to March 31 rising just 3.4 per
cent to US$4.72 million. Nine-month revenue dipped 3.1 per cent to US$44.7 million. Koda said the January-March quarter
was its seasonally weakest quarter. Other

adverse factors included the US economic
slowdown and higher material costs.
On a brighter note, it said it netted a
record US$7.3 million in on-the-spot orders at international furniture fairs during
the third quarter. Another mitigating factor was the widening of its market base.
Based on nine-month results, Koda’s directors believe that the FY2008 performance could be on a par with that of
FY2007.

