
Foreign patient growth slows but
wider network of clinics lifts earnings

MAS plans to
designate Sibor, SOR
as key benchmarks

By CHIA YAN MIN

A WIDER network of clinics
helped lift Raffles Medical
Group's second-quarter earnings
despite sluggish growth in the
number of foreign patients com-
ing here for treatment.

Net profit rose 8.5 per cent to
$15.6 million for the three months
ended June 30, from the same
period a year earlier, as revenue
grew 6.6 per cent to $92.6 mil-
lion.

More corporate contracts also
lifted the firm’s results, it said.

The firm’s newest clinic
opened last month at Marina Bay
Financial Centre, offering a range
of medical services including
health screening, radiology, and
obstetrics and gynaecology.

Including Raffles Hospital in
Bugis, Raffles Medical has 80 clin-
ics here, three medical centres in
Hong Kong and one in Shanghai.

The firm was also awarded a
contract in April to handle pilot li-
censing examinations for the Civil

Aviation Authority of Singapore.
The firm felt the impact of flag-

ging tourism numbers, executive
chairman Loo Choon Yong said at
a press conference yesterday.

“The (growth in the number of)
foreign patients has been
flattish... Besides following the
downward trend in tourism num-
bers, we think it might be partly
also due to our strong currency.”

About a third of Raffles Medi-
cal’s patients come from abroad.

The more measured rate of
economic growth in Singapore
and the region might dampen gen-
eral health-care demand, but the
ageing population means a greater
need for reliable health-care ser-
vices, the company said.

Dr Loo said there is “strong in-
terest” from potential tenants
keen on its upcoming five-storey
Holland Village commercial
property, formerly the POSB
Building.

Raffles Medical will occupy
about 9,000 sq ft of a total gross
floor area of 65,000 sq ft, while
the remaining space will be leased

to DBS Bank and other retail and
food and beverage tenants.

“We hope this will become an
added attraction in Holland Vil-
lage, especially with the Urban Re-
development Authority’s plans to
redevelop the old carpark.”

The development is expected
to be completed in early 2016.

The company is working to fi-
nalise plans for its hospital exten-
sion project, which will be built
adjacent to the existing Raffles
Hospital in North Bridge Road.

The extension will add an
additional 220,000 sq ft to the
present 300,000 sq ft of gross
floor area occupied by the hospi-
tal, and is also expected to be
ready in 2016.

The company’s earnings per
share rose to 2.81 cents for the sec-
ond quarter, from 2.63 cents the
same time last year.

Net asset value per share also
increased to 89.67 cents as at
June 30, from 85.31 cents as at
Dec 31 last year.

The group is declaring an inter-
im dividend of 1.5 cents per share.

Raffles Medical’s shares closed
unchanged at $3.95 yesterday.
The results were released before
the market opened.
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By MOK FEI FEI

NEW rules with tough penal-
ties to govern systemically im-
portant financial benchmarks
are in the works after attempts
to rig key rates by traders here.

The Monetary Authority of
Singapore (MAS) said it intends
to designate the Singapore In-
terbank Offered Rates (Sibor)
and Swap Offered Rates (SOR)
as key benchmarks. With the
move, any bid to manipulate
them will be subject to sanc-
tions, as the regulator moves to
close a gap in the system.

Stiff penalties and jail terms
could be imposed for breaches
under the proposed legislation.

This follows a year-long
probe, with MAS releasing a re-
port in June last year finding
133 traders from 20 banks had
tried to rig benchmark rates.

Many financial institutions

here tie their home loan inter-
est rates to Sibor, and any ma-
nipulation of the rate would
cost consumers dearly.

In July last year, MAS board
member and then Acting Minis-
ter for Culture, Community
and Youth Lawrence Wong
told Parliament that the central
bank did not impose fines on
the banks whose traders tried
to rig rates.

Mr Wong said then it was be-
cause rate-setting was not a
regulated activity here, similar
to many other jurisdictions.

In the wake of the rigging ep-

isode, MAS issued a consulta-
tion paper in June last year on
the proposed introduction of a
regulatory framework for finan-
cial benchmarks.

MAS said in a statement yes-
terday it is now proposing legis-
lation to effect the policy pro-
posals with two main thrusts.

One is to lay down the law
that the manipulation of any fi-
nancial benchmark in Singa-
pore will be made liable to crim-
inal and civil sanctions under
the Securities and Futures Act.

Any act of manipulation oc-
curring within Singapore or

that has to do with financial
benchmarks administered here
will be caught under the law.

The other main thrust is that
administrators and those who
submit key financial benchmarks
will be subject to regulation, in-
cluding licensing. Anyone in-
volved in benchmark-setting ac-
tivities will have to be licensed.
If more than one person or entity
is involved, all must be licensed.

MAS assistant managing di-
rector Lee Boon Ngiap said: “Fi-
nancial benchmarks play an im-
portant role in the functioning
of the financial system.

“The proposed regulatory
framework will deter manipula-
tion of financial benchmarks
and enhance the integrity of
benchmarks set in Singapore.”

MAS invites interested par-
ties to submit comments on the
draft legislation by Aug 29.
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By RACHAEL BOON

A STRONG Singapore portfolio
helped lift second-quarter earn-
ings at Starhill Global Reit, which
owns department stores here and
abroad.

Distribution per unit (DPU) for
the three months to June 30 was
1.25 cents, which was 5 per cent
higher than the 1.19 cents a year

earlier.
Net property income (NPI) for

the period rose 0.2 per cent to
$39.2 million, as operating expens-
es for Singapore, Japan and China
properties declined, and gross
revenue fell 1.4 per cent to $48.4
million.

Even though the Reit reported
higher revenue from the Singa-
pore operations and higher NPI, it
said these were offset by weaker

overseas contributions.
The Reit faced falling revenue

from department store Renhe
Spring Zongbei in Chengdu, Chi-
na; the loss of income contribu-
tion from Tokyo project Holon L,
which was sold in March; and net
foreign currency movements.

YTL Starhill Global manages
the Reit, which owns parts of the
Wisma Atria and Ngee Ann City
shopping malls in Orchard Road.

The Singapore portfolio con-
tributed two-thirds of total reve-
nue in the second quarter.

The Singapore portfolio’s NPI
rose 5.5 per cent to $25.6 million
compared with the previous year,
led by positive rental reversions
for both the retail and office
units.

YTL Starhill Global chairman
Francis Yeoh said: “Tourist arriv-
als in Singapore have been affect-
ed by recent regional events.

“Despite this, our portfolio in
Singapore continued to perform
well, reflecting the quality of the
assets as well as the continuous
drive in repositioning our malls.”

Starhill Global Reit units closed
flat at 84 cents yesterday.
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By FIONA CHAN

A CHINA-based property devel-
oper that recently made waves
in Iskandar has had its credit
rating upgraded by ratings agen-
cy Standard & Poor’s (S&P).

The ratings on Country Gar-
den’s long-term corporate cred-
it and outstanding senior unse-
cured notes were both raised
from BB to BB+.

S&P also said the developer,
which broke away from the
norm by boldly launching
9,400 condominium units at
one go in Iskandar’s Danga Bay
last August, has a stable out-
look.

The ratings upgrade was
based on expectations of steady
growth in Country Garden’s
sales, a larger scale of opera-
tions and the developer’s abili-
ty to avoid loading up on too
much debt, said S&P’s credit
analyst Christopher Yip in a
statement on Monday.

The agency also observed
that Country Garden has al-
ready achieved nearly half of its
“ambitious” full-year sales tar-
get of 128 billion yuan (S$25.7
billion) in the first six months
of this year – “well above the
industry average, despite a
more challenging market”.

It believes Country Garden
will further diversify geographi-
cally, continuing its transition

from a national property player
to a regional one. The develop-
er’s sales in its home market of
Guangdong province fell from
76 per cent in 2008 to 44 per
cent last year, S&P noted.

However, the agency men-
tioned some risks from this di-
versification. Country Garden
is now exposed to market risk
in third- and fourth-tier cities
in China, where there is a

“heightened sensitivity to real
estate industry cycles (owing)
to pricing pressure and increas-
ing supply”, it said.

S&P added that Country Gar-
den’s operating margins are pro-
jected to “decline moderately”
over the next few years, as a re-
sult of increasing cost pres-
sures and low-margin projects
outside the developer’s home
market.

The agency said it may low-
er its rating if Country Gar-
den’s sales or margins signifi-
cantly weaken or its debt-fund-
ed expansion is more aggres-
sive than expected. On the oth-
er hand, it may raise the rating
if the developer’s financial risk
profile improves because of
strong sales, good profitability
and well-managed leverage.
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Raffles Medical Q2 profit rises 8.5%

An artist's impression of Raffles Medical’s upcoming five-storey Holland Village commercial property, formerly the POSB
Building. Other tenants will include DBS Bank and retail and food and beverage outlets. PHOTO: RAFFLES MEDICAL GROUP

A model of Country Garden’s Danga Bay development in Iskandar. BERITA HARIAN FILE PHOTO

Starhill Gobal Reit, managed by YTL Starhill Global, owns parts of Wisma Atria
and Ngee Ann City shopping malls. PHOTO: YTL STARHILL GLOBAL REIT MANAGEMENT
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