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Strong earnings results for
third quarter so far
Profits total $2.18b,
up 46.7%, for 28
firms with year-ago
comparison

3rd quarter

By OH BOON PING
SINGAPORE-LISTED companies continued to put up
a strong third-quarter performance, chalking up higher profits than a year ago.
As of yesterday, a total
of 34 companies have released their financial results for the three months
ended Sept 30, 2007, with
combined net profits of
$2.24 billion.
Of the 34 companies, 32
of them, or 94 per cent,
were in the black.
Among these profitable
companies, 20 reported
higher net earnings than a
year ago, while six reported
lower net income.
For the 28 companies
that have a year-ago comparison, their net profits totalled $2.18 billion, 46.7
per cent higher than the corresponding period last
year.
On a nine-month basis,
the 34 firms reported total
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As of yesterday, 34 SGX-listed companies had released their
financial results for the three months ended September 2007.
They recorded a combined S$2,243 million in group profits.

As of yesterday, 34 SGX-listed companies had released their
financial results for the three months ended September 2007.
They recorded a combined S$6,992 million in group profits.
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net income of $6.99 billion,
while the 28 firms with a
year-ago
comparison
chalked up earnings of
$6.84 billion – up 60.3 per
cent year-on-year.
Leading the pack in
terms of Q3 earnings is
banking group DBS, which
reported a net profit of
$610 million – up from
$552 million a year earlier.
Its turnover rose 16.4 per

cent to $1.54 billion from
$1.32 billion.
DBS’s Q3 numbers came
as the three Singapore-listed banking groups – including UOB and OCBC – were
closely watched for the impact of recent financial market turmoil on their bottom
lines.
Banking analysts had
told BT earlier that they
generally expected “de-
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cent” Q3 earnings growth,
but warned that the rosy
forecasts could be thrown
off if the banks made large
provisions against earnings
for any losses from their exposure to collateralised
debt obligations or CDOs.
UOB is releasing its results today, while OCBC is
scheduled to release its
numbers on Nov 6.
At the sectoral level,
property plays were per-
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Q3 and 9-month results ended Sept 2007

AllcoREIT
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UOI
China Sunsine
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By ARTHUR SIM
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haps the best-performing
with most reporting higher
earnings and turnover as
well as significant growth.
For example, CapitaLand
more than doubled its Q3
net profit to $563.93 million, while nine-month net
earnings more than trebled
to $2 billion.
Its Q3 revenue rose 24.6
per cent to $895.77 million,
while nine-month turnover
was up at $2.47 billion –
from $2.15 billion.
Likewise, Keppel Land
more than doubled its Q3
net profit to $81.84 million,
while turnover jumped
49.4 per cent to $381.97
million. Its nine-month net
earnings surged 74.1 per
cent to $207.31 million.
Real estate investment
trusts (Reits) such as CapitaMall Trust, Mapletree Logistics Trust and K-Reit also
did well, having reported
both higher Q3 turnover
and profits.
Besides the companies
that have already reported
their quarterly earnings,
there are another 196 that
are expected to release
their Q3 numbers in the
coming weeks, even though
the number of firms with a
December
financial
year-end stands at 495.
Companies with a market capitalisation of $75 million and below – in view of
the higher relative costs for
smaller firms – are exempted from reporting quarterly
results. All listed companies, however, have to report their first-half and
full-year results.

COMPANY
BRIEFS
Saizen Reit expects to
raise $197m
SAIZEN Real Estate
Investment Trust, based
on Japanese property
assets, said yesterday that
it would raise $197 million
after it priced its Singapore
offering at $1 a share, the
lower end of an indicative
range. It said the trust
would offer a forecast yield
of 6.5 per cent in 2008 and
will start trading on Nov 9.
– Reuters

Ezra awards second
contract to Karmsund
EZRA Holdings, through
wholly owned subsidiary
Lewek Shipping, has
awarded a second contract
in two months to
Karmsund Maritime
Service for the design and
building of a 27,000 brake
horsepower
Multi-Functional Support
Vessel for 620 million
kroner (S$167.6 million).
The vessel is expected to
be delivered in the second
half of 2010.

China EnerSave in
Chengdu venture
CHINA EnerSave, through
wholly owned subsidiary
Chengdu Ya Neng
Investment, has entered
into a joint venture
agreement with
China-based Chengdu
Chong Guang Electricity
Power to set up a project
company to convert a
coal-waste power plant
with an installed capacity
of 12MW plant. Ya Neng
will hold a 51 per cent
stake in the new company
through an initial
investment of 1.02 million
yuan (S$198,000).
Conversion work for the
biomass-to-energy project
is expected to start in
2008.

SUNTEC Reit has reported
fourth-quarter
income
available for distribution of
$30.4 million, an increase
of 22.2 per cent from
$24.8 million a year ago.
For the same July 1Sept 30 period, Suntec Reit
recorded gross revenue of
$51.1 million, an increase
of 13.7 per cent year-onyear. Net property income
was up 12 per cent up at
$36.6 million while distribution per unit (DPU) was
2.122 cents, up 11.3 per
cent.
The Reit’s stake in Suntec City Mall and Office Towers contributes 87.4 per
cent of its net property income (NPI) and it reported
that Suntec office leases
were secured at higher rental rates of between $11 and
$13 per square foot (psf)
per month, and the committed office occupancy at Suntec City is at 99.8 per cent.
Suntec Reit also report-

ed that the committed retail
passing rent at Suntec City
Mall hit a new high of
$10.46 psf per month.
The Reit, which also
owns Park Mall and Chijmes, reported that the
passing rents there rose to
$6.60 psf per month and
$10.68 psf per month respectively.
Suntec Reit also recognised a revaluation surplus
of $677.5 million for the
quarter after independent
valuations of its porfolio
was valued at $4.57 billion
(as at Sept 30).
On a full-year basis
(Oct 1, 2006 to Sept 30,
2007), income available for
distribution was $115.4 million, up 21.6 per cent from
$94.9 million in the corresponding period a year ago.
Net property income was
up 11.8 per cent at
$140.6 million and DPU
was up 11.8 per cent at
8.15 cents.
Based on the closing
price of $1.84 on Oct 26,

Suntec Reit’s distribution
yield was 4.4 per cent, up
11.8 per cent compared to
the previous year.
Yeo See Kiat, CEO of Reit manager ARA Trust Management said: “On the acquisition front, we have entered into an agreement to
acquire one-third interest
in One Raffles Quay which
will be completed shortly.”
Suntec Reit’s other income revenue from A&P,
pushcarts and kiosks for
FY07 grew 10.2 per cent
year-on-year, surpassing
the $6 million mark.
For its current office
portfolio, 26.8 per cent of
leases are expected to expire next year, with
42.6 per cent expiring the
following year.
For its retail portfolio,
30.4 per cent of the leases
are expected to expire next
year, with 23.4 per cent expiring the following year.
Suntec Reit ended the
trading day yesterday at
$1.84 per share, unchanged.

Raffles Medical Q3 earnings
soar 60.5% to $6.55m
By LYNETTE KHOO
BESIDES record revenue
for the third quarter, Raffles Medical Group saw its
net profit for the three
months ended Sept 30
surge 60.5 per cent from a
year ago to $6.55 million.
Group revenue hit
$43.84 million, up from
$35.02 million, with
broad-based growth across
its healthcare and hospital
services divisions.
The strong local economy and the growth in the region have benefited its
healthcare services segment, which grew 12.1 per
cent with improving margins from both RafflesMedical network of family clinics
and International Medical
Insurers (IMI) as more companies invest in corporate
healthcare needs of their
staff, it said.
Its hospital arm, Raffles
Hospital, achieved a 35.7
per cent Q3 growth, with
strong demand from local
and international patients.
“Increased patient load

further enhances its operating efficiencies and margins,” the group said. “With
the recent acquisition and
resultant full ownership of
the hospital building, Raffles Hospital will be able to
benefit from the greater
flexibility to optimise the
use of hospital and clinic
space.”
The group completed its
acquisition of the remaining 50 per cent in CapitaLand-Raffles Properties Pte
Ltd, which owns the Raffles
Hospital building, in September.
For the first nine
months of this year, the
group more than doubled
its net profit to $26.42 million from $10.77 million as
revenue rose 24.5 per cent
to $122.92 million. It expects to continue to perform well for the rest of this
year.
With its newly formed
RafflesHospital International arm, the group’s international activities are also slated to grow. It is now looking at hospital consultancy

and management. Also in
the pipeline is training. It is
also actively seeking opportunities in China. “Other
countries where we are considering growth opportunities include India, Vietnam
and Malaysia,” it said.
It also aims to continue
to grow its local businesses,
where it still derives the majority of growth.
In Singapore, RafflesHospital can look forward to collaborations with Pfizer in
therapeutic research areas.
Pfizer has set up Singapore’s biggest clinical research unit at RafflesHospital costing $67 million.
RafflesMedical will also
start a new 24-hour comprehensive multi-disciplinary medical centre at Terminal 3 of the Changi International Airport in January
next year, in addition to its
exclusive medical centres
at Terminal 1 and 2 and the
Cargo Complex.
Get the link to the group’s
financial results at
www.businesstimes.com.sg

AGM Watch

Attention turns to Bio-Treat’s
legal battle with ex-chairman
By LYNETTE KHOO
WATER-TREATMENT specialist Bio-Treat
Technology painted a rosy picture of its
business outlook at its annual general
meeting (AGM) yesterday. But, given the
company’s looming legal battle with
former chairman Wing Hak Man over allegations of share fraud, shareholders’ attention inevitably turned to issues of corporate governance.
Shareholders also questioned the company on various issues, ranging from disclosure on remuneration, dividend payouts to bank borrowings.
The AGM kicked off on a bright note,
with Bio-Treat’s chief financial officer Alan
Lau saying “earnings are back on a steady
course” after the financial year ended June
saw net profit surge 75 per cent to 330.72
million yuan (S$64.2 million) as it beefed
up on costs management, internal controls
and diversified into large scale build-operate-transfer/transfer-operate-transfer
(BOT/TOT) projects.
Reiterating the improvement made in
its corporate transparency following the Independent Review Task Force findings, Mr
Lau cited the measures that Bio-Treat has
undertaken to provide an effective communication platform for investors and internal control process and operations, as laid
out in its earlier reply to a Singapore Exchange (SGX) query on Sept 4.
But this did not stop some shareholders
from expressing their qualms over the saga with Mr Wing and asking why the company had earlier not responded actively to
his allegations.
Bio-Treat’s chief executive Dennis Chan
said the company was in no legal position
to comment or respond to Mr Wing’s earlier allegations that had stretched over a
year because it was not clear if Mr Wing
was directing his allegations at the company or certain individuals.
“The company has been more transparent,” said Bio-Treat’s legal counsel Adrian
Chan, who is senior partner and head of
corporate development at Lee & Lee Advocates & Solicitors. He pointed to the timely
release of clarifications to the SGX to refute Mr Wing’s claims that surfaced in the

media. But given that the case has turned
into a legal lawsuit, the company has to refrain from discussing it in public.
Last week, Mr Wing filed papers to the
High Court, specifying Bio-Treat and three
of its officers as defendants in the lawsuit,
on the grounds that they conspired to defraud him of his shares in the company.
Given this looming legal battle, Mr Dennis Chan said there could be constraints of
time and fund-raising options as well as
concerns from business partners.
Other shareholders at the AGM showed
their support for Bio-Treat, urging the rest
to exercise patience for this saga to blow
over and to focus, in the meantime, on the
company’s business, where bright spots
have appeared.
Mr Dennis Chan said the group is currently bidding for seven or more BOT/TOT
projects in China, noting that the next one
to two years is critical during which
first-tier and second-tier cities like Beijing,
Guangdong, Xi’an, Langzhou and Nanjing
are looking to issue new projects.
“We are in a very good business, because the environmental industry in China
is greatly emphasised by the central government. In the next one year, barring unforeseen circumstances, we are certainly
optimistic of growth,” Mr Dennis Chan
said.
When all of its 13 BOT/TOT projects are
completed, Bio-Treat will be treating
wastewater at a rate of slightly more than
one million cubic metres per day. Its current treatment of 400,000 tons a day is already providing an annualised revenue of
120 million yuan.
In response to a shareholder’s query
over the amount of dividends proposed
and the high bank borrowings despite being cash-rich, Bio-Treat said it has to ensure there is sufficient capital to take on
the large-scale BOT/TOT projects that it is
tendering and the prospect of their convertible bondholders redeeming cash.
All resolutions were passed at the AGM
yesterday, including a tax-exempted first
and final dividend of 0.74 Singapore cents
per share for the financial year ended
June 30, which represents about 10 per
cent of its full-year net profit.

