
BY ELIZABETH WILMOT

PALM oil giant Indofood Agri Resources
said yesterday it was upbeat about the de-
mand outlook for the commodity, despite
a slide in crude palm oil prices in tandem
with petroleum prices.

The Indonesian company yesterday re-
ported a 7.6 per cent rise in net profit to
301 billion rupiah (S$41 million) for the
third quarter ended Sept 30, from the cor-
responding period last year.

Revenue more than doubled, up 105 per
cent to 3.2 trillion rupiah. The company ex-
pects crude palm oil prices to stay soft in
the next 12 months, but it is maintaining a
positive outlook for palm oil demand.

“Our core strategy of being a low-cost
producer combined with production
growth positions us well for the lower
crude palm oil prices we are currently ex-
periencing,” said chief executive Mark
Wakeford.

One reason is that more than 85 per
cent of the commodity is consumed as
food, with rising demand from China and
India. Also, retreating oil prices would
help ease inflationary pressure on freight,
transportation costs and fertilisers.

The mainboard-listed company said
the strong performance was due to higher
volume growth across all business divi-
sions such as plantation, cooking oil and
fats, and commodity, as well as higher sell-
ing prices of edible oil products.

Mr Wakeford said: “Our strategy of
building an integrated agribusiness with
sustainable growth continues to pay off;
with the broad-based growth from all
three divisions, IndoAgri is in a strong po-
sition...in this highly volatile business en-
vironment.”

Earnings per share for the first nine
months rose to 16.3 Singapore cents from
7.3 Singapore cents. Net asset value was
91.2 cents as at Sept 30, up from 75 cents
as at Dec 31.

BY YANG HUIWEN

MARINE giant Cosco Corp continued to
see healthy performance in its core ship
and repair business, despite growing con-
cerns that the credit crisis could stem new
orders and cancel existing ones.

Its net profit for the third quarter rose
17 per cent to $113.89 million, up from
$97.75 million in the same period a year
ago, it reported yesterday.

Revenue rose 81 per cent from $547 mil-
lion to $987.7 million, with ship repair and
building and marine engineering contribut-
ing 92.1 per cent of turnover.

Dry bulking shipping and shipping agen-
cy accounted for another 7.4 per cent.

For the nine months ended Sept 30,
turnover surged 95 per cent to $2.8 billion,
surpassing the $2.3 billion achieved for the
whole of last year. Net profit rose 48 per
cent to $326.5 million, close to the $336.6
million it made for the whole of last year.

Total borrowings increased from $176.4
million as at Dec 31 to $188.8 million as at
Sept 30, due to “additional funding pro-
cured for business expansion”.

Cosco shares have been bashed after
some analysts expressed concern about
slowing ship-building demand, a deteriora-
tion in cash flows, and increasing risks that
customers would cancel existing orders.

Sentiment was also spooked by news
that its Norwegian client MPF was filing
for bankruptcy.

Cosco said yesterday that there had
been no orders cancelled by any customer.

The group has an order book of US$8.1
billion (S$12.1 billion) for deliveries extend-

ing to 2011. Initial advance payments re-
quired upon signing of contract have been
collected from all the respective custom-
ers, it said.

The weakening Baltic Dry Index, which
is set to close for its fourth straight week in
the red, “may affect the group’s shipping
earnings” should its declining trend per-
sist, it added.

The index, which reflects global trade
patterns and freight rates, has been sliding
for weeks as economies contract.

However, in the short term, Cosco ex-
pects no material impact as charter con-
tracts have been locked in based on the
higher freight rates agreed earlier.

Earnings per share rose from 4.37 cents
to 5.09 cents while net asset value as at
Sept 30 was 52.05 cents, up from 42 cents
as at Dec 31.

No interim dividend has been declared.
Cosco shares rose 9.5 cents, or 14.4 per

cent, to 75.5 cents yesterday, but they have
lost 87 per cent in value this year.
yanghw@sph.com.sg

IndoAgri boosts profit,
upbeat about demand

Third-quarter revenue
also up 81% on healthy
showing of core ship
and repair business

Raffles Medical
records $8m net gain
RAFFLES Medical Group has
posted a 25 per cent jump in
third-quarter net profits to $8.2
million this year.

Revenue was up 17 per cent to
$51.3 million, from the
corresponding period last year.

Quarterly basic earnings per
share rose to 1.58 cents from 1.27
cents last year, while net asset
value for the group was 40.99
cents as at Sept 30, compared
with 38.98 cents as at Dec 31 last
year.

SingPost’s revenue
up but profit down
SINGAPORE Post (SingPost) has
seen a 5.6 per cent drop in
second-quarter net profits to
$37.4 million.

Revenue for the period ended
Sept 30 rose 4.1 per cent to $120.7
million over the same period last
year.

The improvement was
attributed to improved
performances in all three business
segments: mail, logistics and
retail.

Quarterly earnings per share
was 1.94 cents, down from 2.07
cents. Net asset value per share
was 12 cents, up from 11.7 cents as
at March 31.

The board of directors has
declared an interim quarterly
dividend of 1.25 cents, payable on
Nov 28.

Wing Tai’s
profits slide 47%
PROPERTY developer Wing Tai
Holdings saw a steep decline of 47
per cent in net profit from $61.8
million to $32.6 million for its first
quarter this year.

Revenue, however, went up by
34 per cent to $134.3 million from
the same period last year.

Earnings per share was 4.13
cents, down from 8.58 cents last
year, while net asset value was
$2.09 as at Sept 30, up from $2.03
as at June 30 last year.

Cosco profits up 17%COMPANYBRIEFS
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