
Mr Wu says
Singapore,
because of its
small domestic
market, must
position itself as
a regional
connecting hub.

Long-term gains down:
Abu Dhabi wealth fund
ABU DHABI • The Abu Dhabi
Investment Authority, one of
the world’s biggest sovereign
wealth funds, said its long-term
gains dropped last year. The
fund’s 20-year annual rate of
return slowed to 6.5 per cent at
the end of 2015, from 7.4 per
cent a year earlier, it said in its
annual review.

The sovereign wealth fund
does not disclose how much
money it manages for the
government. ADIA, as the fund
is known, is bringing more
investment management
in-house and putting fewer
assets in index-tracking funds
as it seeks higher returns.
BLOOMBERG

UKunemployment at
fresh11-year low in May
LONDON • The United
Kingdom’s labour market
showed continuing strength
ahead of the country’s decision
to vote to leave the European
Union, data yesterday showed.

The unemployment rate fell
to 4.9 per cent in the three
months to May, the lowest
since the third quarter of 2005,
said the Office for National
Statistics. The workforce rose
by 176,000, the most this year,
to a record 31.7 million. Wage
data gave a mixed picture, with
basic pay growth unexpectedly
slowing to 2.2 per cent from 2.3
per cent. Total earnings rose
2.3 per cent, up from 2 per cent.
BLOOMBERG

SAN FRANCISCO • Sharp growth in
its commercial cloud computing
business helped lift Microsoft’s
quarterly revenue above Wall
Street’s expectations, sending the
technology company’s shares up
more than 4 per cent in after-hours
trading late on Tuesday.

Microsoft recorded a profit of
US$3.1 billion (S$4.2 billion) in the
quarter just ended, swinging into
the black a year after hefty charges
from writing off mobile phone as-
sets. The profit in the tech giant’s
fourth fiscal quarter was nearly
identical to the loss from a year ear-
lier, when it took charges of more
than US$7 billion to reflect the low-
er value of the Nokia mobile phone
division it had acquired.

The new and growing cloud busi-
ness – essentially selling comput-
ing services and storage in its data
centres to corporate customers – is
one of the priorities for CEO Satya
Nadella, who took the helm of the
world’s largest software company
in early 2014.

Mr Nadella has refocused the com-
pany on cloud and mobile in the
face of stagnation in its traditional
PC-based Windows business.

“Only two companies are setting
the tone of enterprise computing,
Microsoft Azure and Amazon
AWS,” said Global Equities
Research’s managing director Trip
Chowdhry, referring to Amazon.
com Inc’s Web services unit.

“These are the only two initiators

in the whole enterprise space that
are going to see growth in excess of
80 per cent year-over-year for at
least two or three years.”

Revenue dipped to US$20.6 bil-
lion from US$22.2 billion in the
same period a year ago.

Overall, the results were better
than most forecasts and sparked an
after-hours gain of more than 3 per
cent for the company, which is seek-
ing to shift its emphasis to cope
with declining sales of personal
computers.

“This past year was pivotal in
both our own transformation and
in partnering with our customers
who are navigating their own digit-
al transformations,” said Mr Nadel-
la said on Monday.

He said at a conference call that
“we’re proud of what we achieved
and particularly how we are posi-
tioned for new growth”.

Microsoft closed out its fiscal
year with a 38 per cent rise in profit
to US$16.8 billion.
REUTERS, AGENCE FRANCE-PRESSE
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The founder of elderly care pro-
vider Econ Healthcare has
bought back all the shares of the
firm, ending his partnership
with European private equity
fund group EQT.

An announcement by the two
parties yesterday noted that Mr
Ong Chu Poh, who founded
Econ Healthcare in 1987, has
bought back the 49 per cent
stake in the company from the
EQT Greater China II fund.

The deal, signed and closed
yesterday for an undisclosed
amount, gave Mr Ong – who al-
ready owned the remaining 51
per cent stake – full control over
Econ Healthcare.

The firm is one of the main eld-
erly care companies in the re-
gion, with nine care centres and
nursing homes in Singapore and
two in Malaysia. Other assets in-
clude the West Point Hospital, a
wellness centre chain and a care
skill training centre.

Originally listed on the Catal-
ist board, Econ Healthcare was
privatised in 2012 by Mr Ong
and EQT.

Since then, it has expanded
further into Malaysia while
maintaining its leading market
position in Singapore, Mr Ong
said in the announcement.

“Econ Healthcare appreciates
the opportunity to collaborate
with EQT during the past four
years. The journey together has
given us the exposure in work-
ing with one of Europe’s leading
global private equity groups,” he
added.

EQT has about €30 billion
(S$45 billion) of raised capital
across portfolio companies in
Asia, Europe and the US. These
entities boast a combined turn-
over of over €15 billion and staff
strength of about 100,000.

After this transaction, Econ
Healthcare will be “embarking
on its next phase of growth
through a stronger Singaporean
core and Asia Pacific focus”, the
announcement said.

whwong@sph.com.sg

Singapore’s biggest healthcare pro-
vider Raffles Medical Group will
spend $1 billion over the next three
years to set up hospitals and clinics
in Asia, group chairman and
co-founder Loo Choon Yong said.

About $600 million will be used
to spur growth outside its Singa-
pore base, particularly in China,
where an ageing population and
government reforms are expected
to boost demand for medical care.

“Asia is growing,” Dr Loo said in

an interview on Monday.
“Maybe we are talking slower

growth but it is a plus compared
with Europe and the United States.
There is great demand in China and
margins would not be inferior.”

Raffles Medical’s projected invest-
ment until 2019 compares with
spending of $158.4 million last year
and $209.2 million in 2014, accord-
ing to its annual report.

It also owns hospitals, clinics and
laboratories in Japan, Vietnam and

Cambodia. Dr Loo said the group is
planning new hospitals in Beijing
and Shenzhen, while its Shanghai
hospital is expected to be operation-
al by end-2018.

Expenditure on healthcare is ex-
pected to increase in China, driven
by greater insurance coverage
among a fast-ageing population, as
well as a growing list of drugs that
qualify for state reimbursement, ac-
cording to industry data provider
IMS Health.

The number of Chinese older
than 65 years is expected to reach
156 million – or 11.3 per cent of the
population – by 2018, according to
data compiled by IMS Health.

Companies on the MSCI China
Healthcare Index saw a year-
on-year pre-tax margin of 6.2 per
cent this year so far, compared with
6.1 per cent last year and 7.1 per cent
in 2014, Bloomberg data shows.

Dr Loo said Raffles Medical’s ex-
pansion will be funded mostly

through cash from existing opera-
tions and may include debt. The
company had cash equivalents of
$86 million at the end of last year
and no debt, according to data com-
piled by Bloomberg.

Dr Loo, who controls 48 per cent
of the company, is open to acquisi-
tions but says he expects sales to
grow organically at about 11 per
cent the next few years. Raffles
Medical will report its second-quar-
ter earnings on Monday. BLOOMBERG

Raffles Medical to spend $1 billion to expand in Asia

Lee Xin En

Chinese technology companies will
draw much closer to South-east
Asian tech companies than their
Western counterparts – and Singa-
pore is well-placed to ride on the
growth of this collaboration.

Mr Eddie Wu, co-founder and sen-

ior vice-president of the giant Aliba-
ba Group, is confident of growing
collaboration between Chinese and
South-east Asian tech firms, seeing
it as “an important trend”.

“In five to 10 years, the relation-
ship between Chinese Internet com-
panies with South-east Asian Inter-
net companies will be more impor-
tant than South-east Asian Internet

companies’ relationship with Euro-
pean and American companies,” he
said in Mandarin.

Mr Wu sees increasing collabora-
tion as an important development
because new Internet products,
such as movie recommendations
on e-commerce platforms, are
closely linked with data insights.

Data insights, in turn, are derived
from user behaviour. And in this re-
gard, there is plenty of room for
South-east Asian and Chinese firms
to cooperate as consumers in both
these areas share similar culture

and urban lifestyles, he said.
Mr Wu was taking part in a panel

discussion at the FutureChina Glo-
bal Forum gala dinner on Monday,
held at the Shangri-La Hotel.

Mr Wu, who is also managing di-
rector of Alibaba Singapore, is seen
as one of the Chinese e-commerce
giant’s rising stars. The former
head of mobile at the firm played a
key role in Alibaba’s businesses, in-
cluding Taobao and Alipay.

Alibaba has set its sights squarely
on South-east Asia. It acquired in
April a controlling stake in Singa-
pore-based online retailer Lazada
for about US$1 billion (S$1.35 bil-
lion), its largest overseas invest-
ment so far.

Lazada operates sites in six
South-east Asian markets, includ-
ing Indonesia and Malaysia, and the
deal brings Alibaba closer to its goal
of getting at least half of the
company’s revenue from overseas.

Panel moderator and Business
China chief executive Sun Xueling
posed a question to panellists about
the opportunities and challenges
for Singapore’s efforts to build up a
digital economy.

Mr Wu emphasised that because
of its small domestic market, Singa-
pore must look to other Asean na-

tions and position itself as a region-
al connecting hub.

He said that many Chinese firms
which have invested in South-east
Asian tech companies regard Singa-
pore as a regional headquarters for
engaging with China and as a hub
for gathering talent.

He said that “Singapore has the
advantage of being Mandarin-
speaking” and that Singapore could
be positioned as a South-east Asian
hub for tech talent.

Mr Wu was asked by an audience
member about Alibaba’s logistics
plans in South-east Asia, as its logis-
tics arm Cainiao has been at the
heart of its e-commerce success.

“According to logic, as long as
e-commerce develops, delivery ser-
vices will keep growing... Accord-
ing to my personal judgment, there
could be a possibility here but that
is also dependent on national cir-
cumstances. I cannot tell in precise-
ly what form delivery companies
will show up,” he responded.

xinen@sph.com.sg

Raffles Medical
will use about
$600 million to
spur growth
outside
Singapore, where
it runs the
flagship Raffles
Hospital (right).
Dr Loo (above)
says the
expansion will be
funded mostly
through cash
from existing
operations and
may include
debt.
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Healthcare
now fully
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by founder
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Singapore well-placed to ride on this
growing collaboration: Alibaba co-founder

Microsoft bounces back
to black on cloud business

The deal, signed and
closedyesterday for an
undisclosed amount,
gave Mr Ong – who
already owned the
remaining 51 percent
stake – full control over
Econ Healthcare.

Chinese and regional
tech firms drawing closer
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