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RAFFLES  Medical  Group recorded 
nearly flat growth in its net profit for 
its second quarter, while revenue 
stayed steady.

Net profit crept up 0.8 per cent to 
S$16.9 million from the previous 
year. For the three months ended 
June 30, revenue crept up 0.1 per 
cent to S$120.2 million from the pre-
ceding year, as revenue for its health-
care services division increased by 
5.4 per cent, offset by a decrease of 
2.3 per cent in the hospital services di-
vision.

“The increase in revenue from 
healthcare services division was con-
tributed by the addition of new cor-
porate clients, and a new contract, 
awarded by the Ministry of Health 
and Civil Aviation Authority of Singa-
pore, to provide Air Borders screen-
ing services,” it said.

“The decrease in revenue from the 
hospital services division this quarter 
was the result of softer than expected 
demand from the foreign patients, 
even though local patients registered 
a slight increase.”

Earnings per share dipped to 0.95 
Singapore cent from 0.96 Singapore 
cent in the previous year. Net asset 
value per share crept up to 42.42 
Singapore cents as at June 30, from 
41.45 Singapore cents six months 
ago.

The group declared an interim di-
vidend per share at 0.5 Singapore 
cent, the same as in the correspond-
ing period in the preceding year. The 
dividend will be paid on Sept 6, 2018.

The group also said that it has suc-
cessfully implemented its  e-Com-
merce service, since the pilot in Octo-
ber 2017, to allow patients to conveni-
ently purchase their health screening, 
vaccination, health supplements and 
other medical services online before 
they turn up at the respective medical 
centres.

It also began its refurbishment 
works for its outpatient clinics and in-
patient wards in Q2 2018, and the re-
furbishment  is  progressing  well.  
These facilities will open in Q3 2018. 

RafflesHealthlnsurance (RHI) has 
recently  obtained  regulatory  ap-
provals to enter into the Integrated 
Shield market, making it the seventh 
MediShield player in the market. RHI 
also entered into a partnership with 
NTUC Income Insurance Company to 
offer NTUC IncomeShield policyhold-
ers access to its panel of specialists at 
RafflesHospital  as  well  as  other  
private hospitals in Singapore. 

Construction of  RafflesHospital  
Chongqing and procurement of equip-
ment are progressing according to 
schedule.  Recruitment of  interna-
tional and local physicians as well as 
senior hospital management staff has 
begun and the response has been pos-
itive. RafflesHospital Chongqing is 
scheduled to open in the fourth 
quarter of this year. The construction 
of RafflesHospital Shanghai, in Pud-
ong, is also progressing well, and it is 
slated to open in the second half of 
2019. 

Raffles  Medical  Group  shares  
closed at S$1.09 on Monday, down 
one cent.
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MINDCHAMPS PreSchool posted an 
83 per cent year-on-year jump in net 
profit attributable to shareholders to 
S$1.26 million for the second quarter 
ended June 30, underpinned by grow-
ing student numbers and global fran-
chises.

Revenue rose  60 per  cent  to  
S$7.65 million thanks to the acquisi-
tion of seven preschool centres in 
Australia and Singapore, as well as 
higher franchise income mainly from 
the sale of a master franchise licence 
in China. Earnings per share for the 
quarter clocked 0.52 Singapore cent, 
up from 0.38 Singapore cent previ-
ously.

Gross profit for the quarter under 
review came to S$4.89 million, up 78 
per cent, in line with the higher rev-
enue, and partly offset by higher cost 
of sales.

Administrative  expenses  also  

swelled during the quarter, rising 84 
per cent to S$3.96 million due to 
higher staff costs and increased ad-
ministrative costs incurred by newly 
acquired centres.

As at June 30, the group had 13 
company-owned company-operated 
centres (COCOs) and 51 franchisee-
owned franchisee-operated centres 
(FOFOs), up from six COCOs and 40 
FOFOs a year ago.

For the six-month period,  net  
profit edged up 16 per cent to S$1.6 
million, while revenue was 48 per 
cent higher at S$13.66 million. 

In a separate announcement, Mind-

Champs PreSchool said that its indir-
ect wholly-owned subsidiary, Mind-
Champs Early Learning & Care @ East-
wood, is acquiring the business and 
assets of two preschool centres in 
Sydney, Australia, from Smart Child 
Care for about A$5.9 million.

The assets to be acquired include 
– among other things – the authorisa-
tions of the Australian government 
agency to provide childcare and edu-
cation services at each respective 
preschool  centre,  the  intellectual  
property rights and licences for each 
respective business, and the plant 
and equipment of each respective 
preschool centre.

MindChamps Early  Learning  & 
Care @ Eastwood will also be entering 
into new leases with the respective 
landlords of each preschool centre 
premise.

The purchase will be funded from 
a combination of MindChamps’ IPO 
proceeds and an acquisition loan.

Shares in MindChamps closed at 
67 Singapore cents on Monday, down 
half a cent. The results were an-
nounced after market close.

Singapore
UNITED Overseas Bank (UOB) has in-
corporated its fully-owned subsidi-
ary in Vietnam, making it the first 
Singapore bank to open a foreign-
owned subsidiary bank in the coun-
try. 

UOB had been operating under a 
branch licence since July 18, 1995 be-
fore incorporating the new subsidi-
ary, United Overseas Bank (Vietnam).

To mark the launch of the subsidi-
ary, UOB held a gala dinner in Ho Chi 
Minh City for over 300 guests, includ-
ing representatives from the State 
Bank of Vietnam and the Ministry of 
Planning and Investment, and Singa-
pore’s ambassador to Vietnam, Cath-
erine Wong.

Wee Ee Cheong, deputy chairman 
and chief executive officer of UOB, 

said: “The opening of our local subsi-
diary marks a new milestone for UOB 
in Vietnam. Over the last 20 years, we 
have been steadfast in our commit-
ment to support Vietnam’s economic 
growth as we connect our clients to in-
vestment opportunities in the coun-
try.”

He added: “Vietnam continues to 
be one of the fastest-growing econom-
ies in South-east Asia and is a stra-
tegically important market for many 
businesses. Our investment into the 
local subsidiary will deepen our pres-
ence in Vietnam and ensure that we 
are well-equipped to support our re-
gional clients as well as Vietnamese 
consumers and companies in meet-
ing their financial needs for the long 
term.”

Shares in UOB closed at S$27.13 
on Monday, up 54 cents.

Noble Group
AFTER further engagement 
with its ad hoc group of 
creditors, commodities trader 
Noble Group has agreed to 
increase the total issuance of 
new trading holding company 
bonds from US$280 million as 
at June 22, 2018, to US$300 
million. A circular to 
shareholders containing 
further information on the 
company’s financial 
restructuring, together with a 
notice of special general 
meeting, is expected to be 
sent out “shortly”, Noble said.

Sasseur Reit
SASSEUR Reit announced a 
distribution per unit (DPU) of 
1.587 Singapore cents in its 
first financial results after its 
mainboard listing on March 
28. The DPU – recorded from 
March 28 to June 30 – was 
4.6 per cent higher than what 
was forecast in its 
prospectus, as was its 
distributable income to 
unitholders, which at S$18.74 
million was higher than the 
S$17.91 million forecast.

For the period under 
review, net property income – 
recorded as “entrusted 
management agreement” in 
the earnings – was S$32.29 
million, 3 per cent higher 
than its S$31.35 million 
forecast. The Reit clocked 
total sales of S$193.3 million, 
jumping 40.6 per cent on a 
proforma basis compared to 
the same year-ago period. 

Raffles Medical Q2 profit
up 0.8% at S$16.9m

MindChamps posts
83% jump in Q2 profit

UOB celebrates opening
of fully-owned subsidiary
in Vietnam

From left: Victor Ngo, chairman, UOB Vietnam; To Duy Lam, director, Ho 
Chi Minh City Branch, State Bank of Vietnam; Leow Siu Lin, Singapore’s 
consul-general in Ho Chi Minh City; Wee Ee Cheong, deputy chairman and 
chief executive officer, UOB; Catherine Wong, Singapore’s ambassador to 
Vietnam; and Harry Loh, chief executive officer, UOB Vietnam, at the 
launch of UOB Vietnam. PHOTO:  UOB
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Raffles Medical

Revenue 120.2 120.1 0.1
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Revenue up 60% on contributions from new centres, higher franchise income 

MindChamps

Revenue 7.65 4.77 60

Net profit 1.26 0.68 83
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