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Singapore

YOMA Strategic Holdings is spinning 
off its tourism-related business as 
part of a reverse takeover of Catal-
ist-listed SHC Capital Asia.

This move is slated to create the 
first  Singapore-listed Myanmar-fo-
cused tourism company that will ac-
quire, develop and operate tour-
ism-related assets in Myanmar.

The proposed RTO of SHC is expec-
ted to facilitate fund-raising and in-
vestment into the tourism industry 
by the new SHC enlarged group, giv-
ing investors a chance to invest spe-
cifically in the sector, Yoma said on 
Monday.

Its wholly-owned unit Yoma Stra-
tegic Investments Ltd (YSIL) had on 
Monday signed a conditional sale and 
purchase agreement for the sale of its 
tourism-related businesses to SHC.

These businesses comprise hot 
air balloon business Balloons over 

Bagan; a hotel called Pun Hlaing 
Lodge (PHL) that is under construc-
tion and a parcel of land in Nyaung U
(Bagan Land) intended for commer-
cial and hospitality development.

First Myanmar Investment Com-
pany Ltd (FMI), which is controlled by 
Yoma’s executive chairman Serge  
Pun, holds a 30 per cent stake in both 
Balloons over Bagan and Bagan Land. 
It is also a party to the agreement and 
will sell its 30 per cent stake in these 
businesses to SHC.

In addition, SHC will acquire two 
other  tourism-related  businesses  
Hpa-An Lodge, a hotel/lodge busi-
ness; and Asia Holidays, a Myan-
mar-based destination management 
company from third-party  Exem-
plary Ventures Ltd.

The total consideration for all the 
above-mentioned businesses is
S$70.68 million, which shall be paid 
via the issuance of 268.73 million 
shares  at  26.3  Singapore  cents  
apiece.

YSIL  and  FMI  will  be  issued  

167 million and 41.95 million new 
SHC shares respectively; Exemplary 
Ventures Ltd will be issued 59.7 mil-
lion shares.

Yoma is expected to hold 53.48 
per cent of the proposed Singa-
pore-listed entity before any compli-
ance placement.

“Tourism is  a  significant  eco-
nomic driver in Myanmar, and we be-
lieve the divestment of our tour-
ism-related assets into a dedicated 
platform in partnership with other 
tourism players in Myanmar will un-
lock better value for our sharehold-
ers in the long run,” said Mr Pun.

“Our participation in SHC will al-
low us to crystallise the value in Bal-
loons over Bagan, Bagan Land and 
Pun Hlaing Lodge and realise syner-
gies while gaining access to a wider 
capital base to participate in the 
strong growth of the Myanmar tour-
ism market.”

A dedicated management team 
with extensive tourism experience 
has been put in place. A new CEO, 

Michel Novatin, has been identified 
to helm SHC’s management team. Mr
Novatin has with over 40 years of ex-
tensive experience in managing lux-
ury hotels including leading roles in 
Kempinski Hotels and Resorts, and 
the Danone Group.

All this is part of the group’s ef-
forts to restructure and strengthen 
its tourism assets by partnering with 
other tourism players in Myanmar.

Yoma had initiated its plans for 
the backdoor listing of its tourism as-
sets last month when it acquired the 
remaining 25 per cent interest in “Bal-
loons over Bagan” under its 70 per 
cent subsidiary Chindwin Holdings 
Pte Ltd (CHPL). FMI owns the other 30 
per cent of CHPL.

Being a cash company since Au-
gust 2014, SHC plans to apply for an 
extension of time from the Singapore 
Exchange to complete the proposed 
RTO and meet the requirements for a 
new listing.

Shares of Yoma dipped 0.84 per 
cent to 59 cents on Monday.
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HIGHER patient load from an expand-
ing clinic network has helped lift 
Raffles Medical Group’s third quarter 
ended Sept 30, 2016 net profit by 
four per cent to S$16.2 million, from 
S$15.6 million a year ago.

The increase in hospital special-
ists and contribution from the newly 
acquired International SOS (MC Hold-
ings) Pte Ltd and its subsidiaries also 
boosted revenue by 17.5 per cent to 
S$119.3 million year-on-year.  The 
group said all segments contributed 
positively to revenue growth with the 
healthcare services and hospital ser-
vices division rising by 39.7 per cent 
and six per cent, respectively.

Still, the rise in revenue was offset 

by higher staff costs, inventories and 
consumables, which in turn were due 
to recruitment for the expansion of 
its business operations and the open-
ing of the new medical centre at 
Raffles Holland V.

Earnings per share correspond-
ingly grew 2.2 per cent year-on-year 
to 0.93 Singapore cents in Q3.

Net asset value per share went up 
5.6 per cent to 36.92 Singapore cents, 
after accounting for the three-for-one 
share split in May this year.

As at end-September, the group 
continued to have a healthy cash posi-
tion of S$109 million, due to strong 
operating cash flows from various 
business units. This is after account-
ing for S$15 million capital expendit-

ure and investment properties, as 
well as distribution of interim di-
vidends of S$8.9 million. 

Speaking to the media on Monday, 
group executive chairman Loo Choon 
Yong said the group’s foreign opera-
tions are still growing.

The group’s  core business re-
mains in Singapore and if there is a re-
cession, there will be some impact 
but it just means slower growth, he 
said. 

This, as demand for healthcare ser-
vices is still strong. “In a recession, 
some of the costs become lower and 
sometimes these help us to maintain 
our margins,” said Dr Loo, who added 
that the group’s 400-bed hospital in 
Shanghai is on target for completion 
by end-2018 and slated to open in 
mid-2019.

He added that its medical centre at 

Shaw Centre is expected to break 
even before the end of the year, while 

the recently opened medical centre at 
Holland Village is likely to do so some 

time next year.
The stock closed down half a cent 

at S$1.505, after the results were re-
leased on Monday.
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MERGER and acquisition (M&A) activ-

ity in South-east Asia is on track to 

post its first increase since 2013 as an 

uptick in intraregional deals offset a 

slowdown in transactions with out-of-

region entities,  according to data 

from Mergermarket.

The value of M&A deals that in-

volved South-east Asian assets rose 

49.8 per cent to US$44.5 billion in the 

first three quarters of 2016 compared 

to the same period a year earlier. The

three-quarter total is already 93.3 per 

cent of the US$47.7 billion total for 

the whole of 2015. The last year in 

which deal value increased was 2013, 

when total value rose 6.2 per cent to 

US$73.9 billion.

The increase so far has come from 

deals that involve only parties from 

within the region. Intraregional deal 

volume rose 74.3 per cent to S$27.7 

billion, or about 62.3 per cent of total 

deal value, in the first nine months of 

the year. The increase was not a sur-

prise, given that four of the five 

biggest deals so far took place within 

the region. This included Thailand’s 

Berli Jucker Public Co’s US$6.2 billion 

bid for Casino Guichard Perrachon’s 

sale of its Big C Supercenter in Thail-

and. Casino Guichard also sold its Big 

C Supercenter in Vietnam for US$1.1 

billion.

Temasek Holdings, an investment 

company fully owned by the Singa-

pore government, has also been a not-

able participant in the M&A market so 

far this year, privatising Singapore 

rail transport operator SMRT Corp for 

US$1.4 billion and selling its 21 per 

cent stake in Thailand’s Intouch Hold-

ings to Singapore telco Singapore 

Telecommunications for US$1.2 bil-

lion.

Deals involving parties from out-

side of South-east Asia fell 57.4 per 

cent to US$27.4 billion, with most of 

the  slowdown coming  from out-

bound deals, or transactions in which 

the bidder is from South-east Asia 

and the target is outside the region.

Outbound volumes dropped 79 

per cent to US$10.6 billion. More than 

half of the region’s outbound invest-

ments came from Singapore, where 

70 outbound deals accounted for 

US$6.8 billion of volume.

Inbound volumes also declined, 

but by a more modest 21.9 per cent to 

US$16.8 billion.

Private equity was acquiring more 

than it was selling. Buyouts jumped 

98.8 per cent to US$5.8 billion, while 
private equity exits fell 50.5 per cent 
to US$1.6 billion. Buyout volumes in 
the first nine months have already ex-
ceeded the total from all of 2015, and 
is the highest since 2011.

Amid weak oil production and 
prices, the energy, mining and utilit-
ies sector was the most active indus-
trial sector, with its US$9.3 billion 
volume accounting for a 21 per cent 
share of the regional market. A large 
portion of the activity came from the 
US$2.4 billion takeover of Singapore’s 
InterOil Corp by Exxon Mobil Corp 
and the US$2.6 billion acquisition of 
Newmont Nusa Tenggara by Amman 
Mineral International.

In terms of industry professionals, 
Credit Suisse currently leads the fin-
ancial advisers’ league table by value, 
having worked on US$12.9 billion of 
deals. Linklaters sits atop the legal ad-
visers’ league table by value, having 
acted on US$8.7 billion of deals.
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EVERY year during the wet season, millions of 

Cambodians are surrounded by water as the 

Mekong River floods. Yet the water is unsafe to 

drink, fouled by sewage and agricultural and in-

dustrial pollution. 

Living in villages on stilts, Cambodians bathe, 

fish and defecate in the flooded Tonle Sap, 

South-east Asia’s largest freshwater lake. Stor-

age of clean water is difficult and traditional forms 

of sanitation, such as pit toilets, are not possible. 

This leaves children especially vulnerable to wa-

ter-borne diseases.

According to Unicef, about 6.3 million Cambod-

ians, or about 40 per cent of the population, lack 

access to safe water. Their plight mirrors a 

broader global crisis in which one in nine people 

does not have access to clean water and one in 

three lacks improved sanitation. Many live in the 

developing economies of Asia and sub-Saharan 

Africa.

While governments and non-governmental or-

ganisations have worked hard to bring clean wa-

ter to millions of people, demand for water is 

spiralling. Rapid population growth is fuelling 

more demand for food and goods, meaning agri-

culture and industry  are using ever greater  

amounts of water. 

In Asia, about 70 per cent of water is used for 

agriculture, particularly for thirsty crops such as 

rice.

“By 2050, agriculture will need to produce 60 

per cent more food globally, and 100 per cent 

more in developing countries,” says the United Na-

tions World Water Development Report 2015. 

Water demand for manufacturing is expected 

to increase by 400 per cent between 2000 and 

2050 globally, it adds. Climate change is another 

growing risk, triggering worse droughts, floods, 

storms and rising sea levels.

The issue of water scarcity is complex. In 

some areas, there is abundant water but the wa-

ter is polluted by agricultural run-off, such as fertil-

isers, or by industry. In others, the water is wasted

by inefficient crop-growing practices. 

Some areas such as the Middle East, northern 

India and northern China around Beijing are water 

stressed because of large populations living in 

arid regions – water demand far exceeds supply.

According to the US National Aeronautics and 

Space Administration (Nasa), 21 of the world’s 37 

largest aquifers have passed the sustainable tip-

ping point. What this means is that water levels 

have plunged and cannot recover fast enough. 

The aquifers include those that Beijing and its sur-

rounding areas rely on as well as those in the 

Ganges Brahmaputra Basin in northern India. 

Vietnam’s  Mekong  Delta,  another  major  

rice-growing region, is facing falling water levels 

because of dams built on the Mekong upstream 

by China and on tributaries in Laos, Vietnam and 

elsewhere. Salt water intrusion caused by rising 

sea levels is further threatening water supplies 

and livelihoods. 

There are solutions, but they require invest-

ment, better policies and better enforcement. 

China has spent about US$80 billion (S$111.5 

billion) on a controversial aqueduct system that 

ships water from the south to the parched north. 

Some farmers are switching to less thirsty crops 

and using water-efficient practices, while China 

and other governments are cracking down on pol-

luting industries.

Water-recycling and desalination, as used in 

Singapore, are also effective.

For poor Cambodians, simpler solutions have 

proven successful. 

Lien Aid, a Singapore-based international  

non-profit organisation, has installed more than 50 

community water enterprises in Cambodia and 

southern Vietnam, benefiting more than 300,000 

people. Lien Aid builds water treatment and bot-

tling plants within communities which are sub-

sequently owned, operated and maintained by 

the communities upon completion. 

Such simple systems can have a dramatic im-

pact by cutting illness, reducing health costs and 

improving the local economy. 

According to the World Health Organisation, 

by investing in clean water alone, young children 

around the world can gain more than 413 million 

days of health.

SCARCE

Only 2.5 per cent of the water on earth is 

fresh. And of that, just 1 per cent is easily 

accessible, with much of the rest trapped in 

ice caps and glaciers. That means only 

0.007 per cent of the planet’s water is avail-

able to its more than seven billion people.

RAPID GROWTH

Water use has been growing at more than 

twice the rate of population increase in the 

past century, according to the United Na-

tions. By 2025, about 1.8 billion people will 

be living in countries or regions with abso-

lute water scarcity.

HEALTH RISK

About 3.5 million people die each year be-

cause of inadequate water supply, sanita-

tion and hygiene, according to Unesco. 

OVER USE AND POLLUTION

Over-extraction from wells, inefficient use 

in agriculture, poor infrastructure and pollu-

tion have greatly reduced the availability of 

clean water. Industries dump an estimated 

300 million to 400 million tonnes of polluted 

waste in water bodies every year, accord-

ing to the UN. Half of China’s top 10 river 

systems are polluted, and about 60 per 

cent of the nation’s underground water is of 

poor quality, a 2013 Chinese government 

report said.

WHAT HAS BEEN DONE?

Between 1990 and 2010, 2.3 billion people 

gained access to improved drinking water 

sources, such as piped supplies and protec-

ted wells, according to the United Nations 

World Water Development Report 2015.

Yet, about 750 million people do not 

have access to clean water supplies and 

that number is set to rise. China last year 

announced an action plan to improve water 

quality in seven major river valleys and 

coastal areas so that 70 per cent will be 

“good” by 2020 and over 75 per cent “clear” 

by 2030.
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Workers 

weighing fish on 

the banks of 

Cambodia’s 

Tonle Sap, 

South-east 

Asia’s largest 

freshwater lake. 

The water in the 

lake, however, is 

hardly fresh as it 

is fouled by 

sewage and 

agricultural and 

industrial 

pollution.
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Catalist-listed SHC Capital Asia will have dedicated management team and will invest further in Myanmar
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The increase  was  not  a  
surprise, given that 
four of the five biggest  
deals so far took place 
within the  region.
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